DIMERCO EXPRESS CORPORATION

2023 ANNUAL SHAREHOLDERS' MEETING MINUTES

Time: June 6th, 2023, Tuesday 09:00 am

Venue : Grand Mayfull Hotel ( No.55, Lequn 2nd Rd., Zhongshan Dist., Taipei 10462, Taiwan.)
Total outstanding Dimerco Shares: 136,080,000 shares

Total shares represented by shareholders present in person or by proxy: 76,783,180 shares
Percentage of shares held by shareholders present in person or by proxy: 57.69 %

Chairman: Mr. Paul Chien

Minutes taker: Gill Cheng

The aggregate shareholding of the shareholders present in person or by proxy constituted a
quorum. The Chairman called the meeting to order.

I. Chairman's Address (omitted)

Il. Management Presentations:

1. Annual Business Report of year 2022 (See Appendix I).

2. Audit Committee’s Audited Report (See Appendix II).

3. Report of Compensation of Directors and Employees for 2022(See 2023 Annual

Shareholders’ Meeting Agenda).

4. Report of the implementation of treasury stock repurchase(See 2023 Annual Shareholders’

Meeting Agenda).
5. Amendment to the policy of Transferring Repurchased Shares for Employees(See 2023
Annual Shareholders’ Meeting Agenda).

6. Report of dividends for 2022(See 2023 Annual Shareholders’ Meeting Agenda).

Meeting Process: Shareholder with attendance number 8009001 raised questions regarding
the company's operational status, internal control statement, and issues
related to the board of directors' operations. Chairman Director Chien and
General Manager Chiou responded that they have complied with regulations
and requested General Manager Chiou to provide an explanation of the
company's operational direction for this fiscal year and the anticipated
market changes.

lll. Matters for Acknowledgement

1. First proposal: Proposed by Board of Directors
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Topic : Adoption of the 2022 Business Report and Financial Statements

Explanatory notes : (1) The financial report and consolidated financial report for the year of
2022, including balance sheets, statements of comprehensive income,
statements of changes in shareholders’ equity, statements of cash
flows, consolidated balance sheets, consolidated statements of
comprehensive income, consolidated statements of changes in
shareholders’ equity and consolidated statements of cash flows, were
audited by independent auditors, Ms. Phyllis Chang and Ms. Lisa
Kuang of KPMG, whereby an unqualified audit report was issued, and
together with business report were submitted to supervisors for
inspection, for your kind acknowledgement.

(2) Please refer to page 3 to page 7 Annual Business Report of year

2022, APPENDIX I Independent Auditors’ Report, and 2022 Financial
Statements

Resolution :
Share represent at the time of voting: 76,783,180.

Voting Results % of the total represented
share present
Votes in Favor 75,115,334 97.82%
Votes in against 53,182 0.08%
Votes invalid 0 0.00%
Votes abstained 1,614,664 2.10%

RESOLVED, that the 2022 Business Report and Financial Statements be and hereby were
accepted as submitted.

2. Second proposal: Proposed by Board of Directors

Topic : Adoption of the proposal for distribution for 2022 profits
Explanatory notes : (1) Profit distribution of year 2022 to shareholders is proposed to be
distributed from year 2022 profit after setting aside provision for
legal reserve.
(2) According to the Profit distribution of year 2022, each common
shareholder would be entitled to receive a cash dividend of NTD
10.7 per share and stock dividend NTD 0.5 per share. Based on the
current outstanding shares, Dimerco would distribute a total of
NTD1,456,056,000 cash dividends and NTD68,040,000 stock
dividends.
(3) The Board of directors is authorized to determine an ex-right and
ex-dividend date after profit distribution of year 2022 is proposed
and adopted. The cash dividend will be distributed by shareholding
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ratio and would be rounded up to NTD 1 dollars. The fractional
amounts that are below NTD 1 dollar after rounded will be
accounted for under the shareholders' equity.

(4) In the event that, the company outstanding shares or the profit
distributions are affected by a buyback of shares, issuance of new
shares for transferring treasury shares to employees, an equity
conversion in connection with domestic convertible corporate bonds
or other convertible securities, employee stock options, or any
transfer, transformation, or termination of stocks, it is proposed that
the Board of Directors be authorized to adjust the cash to be
distributed to each share based on the number of actual shares
outstanding on the record date for distribution.

(5) Please refer to the Statement of Profit Distribution of Year 2022 as

follows:



Dimerco Express Corporation

Statement of Profit Distribution of Year 2022

Retained earnings after Adjustments

Unit: NTD
Amount Remark
ltem
Subtotal
Beginning Balance of Unappropriated 807,036,535
Retained earnings
Add:
Share of Profit of Associates Accounted for 244,942
Using Equity Method
Changes in Actuarial gains and losses 7,876,447
Beginning Balance of Unappropriated 815,157,924

Add:

2022 Net profit after tax

2,538,624,978

Deduct:

10% Legal reserve

(254,674,637)

Special reserve

557,280,561

Available Retained Earnings for Distribution

3,656,388,826

Iltems for distribution:

Shareholder dividends - Stocks

68,040,000

Shareholder dividends - Cash

1,456,056,000

Ending Balance of Unappropriated earnings:

2,132,292,826

Remark:

1. The Board of directors is authorized to determine the base date for distribution of cash and

stock dividends.

2. The shareholders' meeting is requested to authorize the Chairman of the Board to

proportionally adjust the dividend per share based on the number of outstanding shares on the

ex-right and ex-dividend date if the total number of outstanding shares of the Company is

affected by the repurchase of the Company's shares, the transfer of treasury shares to
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employees or other factors, resulting in a change in the cash and stock dividend per share.

Resolution:

Share represent at the time of voting: 76,783,180

Voting Results

% of the total represented
share present

Votes in Favor 75,864,196 98.80%
Votes in against 53,493 0.07%
Votes invalid 0 0.00%
Votes abstained 865,491 1.13%

RESOLVED, that the above proposal be and hereby were accepted as

submitted




IV. Matters for Discussion:

1. First Proposal: Proposed by Board of Directors
Topic: Process a case for new share issuance through capitalization of earnings.

Explanatory notes :

(1) The shareholder dividend for the fiscal year 2022 is proposed to be distributed by stock
dividends of NTD 0.5 per share. Based on the current outstanding shares, a total of NTD
68,040,000 of stock dividends will be distributed.

(2) Based on the shareholder registry as of the record date for capital increase, every 1,000
shares held by the shareholders will be entitled to receive 50 additional shares as a
bonus issue. Shareholders who receive fractional shares are entitled to combine and
register such shares with the company's stock transfer agency within 5 days from the
end of the ex-rights/ex-dividend period. If such shares cannot be combined or remain
fractional, they will be redeemed for cash up to the nearest NTD based on their par
value in accordance to Article 240 of the Company Act. The Chairman is authorized to
negotiate with specific persons for the purchase of such fractional shares at their par
value.

(3) In the event that the company outstanding shares is affected, causing a need to modify
the distribution ratio, the Chairman is proposed to be authorized to make adjustments to
the distribution ratio in accordance with Company Law and other related Regulations.
The Board of Directors is authorized to determine the new base date, distribution date
and other related matters of the distribution.

Resolution:
Share represent at the time of voting: 76,783,180
Voting Results % of the total represented
share present
Votes in Favor 74,854,128 97.48%
Votes in against 1,055,830 1.38%
Votes invalid 0 0.00%
Votes abstained 873,222 1.14%

V. Extraordinary Motions

There being no other business and special motion, upon a motion duly made and seconded,
the meeting was adjourned.

VI. Meeting end time: 9:46 a.m., June 6" 2023



APPENDIX |

Annual Business Report of year 2022

On behalf of the company's Board of Directors, the Chairman and the entire management team,
we would like to express our gratitude to every one of our shareholders for your long-term support
of Dimerco Express Group during our promising developments and for sparing your time to

participate in the 2023 shareholders meeting.

As per the KPMG audited Dimerco Express Group 2022 Financial Statement, the consolidated
sales revenue in 2022 was NTD41,174 billion, an increase of 5.6% compared with the previous
year. The net profit after tax reached NTD2.53 billion, an increase of 9.9% compared with the
previous year. The earnings per share (EPS) after tax is NTD18.71, an increase of 10.2%
compared with the previous year. With the efforts of all employees, the sales revenue, net profit

after tax, and earnings per share (EPS) after tax have all reached historical highs.

In 2022, the international transportation and logistics market was facing severe challenges. The
global economy has been affected by factors such as inflation, US Federal Reserve balance sheet
reduction and interest rate hike, China's lockdown by zero-Covid policy, and the Russian invasion
of Ukraine. Moreover, there were negative factors, such as pandemic-related global supply chain
disruptions. The operational challenges faced by international logistics service providers were
extremely severe. Despite this, Dimerco Express Group has achieved excellent revenue and profit
performance and repeatedly set new records. This is mainly due to Dimerco's global network of
forwarding and logistics locations and our cloud-based SCM international logistics service platform.
With clear market positioning and effective digital marketing to attract customers, Dimerco Express

Group has been able to deliver solid results.

Dimerco's 150+ service locations have been established in important niche markets globally,
providing customers with a one-stop solution for consistent international transportation and
logistics services. Based on excellent operational performance across the network, our services

have gained popularity and good reviews.

Dimerco Express Group’s cloud-based international logistics service platform and digital tools play
a key role in enhancing the company’s competitive edge.

e Through big data analysis, we gain a deeper understanding of customer needs.
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e Through our Cloud Networking SCM Platform — the Dimerco Value Plus System (with
Information Security Certification including ISO27001:2013 BSI Certification NO. IS 743553)
— we can adapt quickly to market change and provide diverse and localized service to
satisfy customers’ supply chain management needs.

e We continue to digitalize processes, including our use of Robotic Process Automation (RPA)
to enhance efficiency, reduce operating costs and increase profits.

e Our MyDimerco portal provides customers a one-stop resource for freight tracking and
performance — anywhere, anytime, from any device. Customers appreciate this mobile

intelligence capability, which greatly enhances our customer service.

Looking to the future, Dimerco is well prepared to face the coming challenges in the global
transportation and logistics market. The international economic outlook is still weak, inventory
needs to be reduced and/or adjusted, and the US-China rivalry and the Russia-Ukraine conflict
continue. The US interest rate hikes have caused a crisis of confidence and credit in the banking
system. Although inflation is slowing down, it still poses potential threat. Demand for international
transportation remains weak, and a third-quarter improvement is uncertain. However, we will
leverage our established resources, digital capabilities, and strong management team to adapt to
the market volatility and utilize our Dimerco Value Plus System to provide diverse and localized
solutions to meet our customers' needs and achieve our business goals. Those goals, as always,
are to satisfy our customers, to achieve our business management objectives in compliance with
our ESG standard, to support and to reward our productive and valued employees who contribute

to the growth of the company, and to deliver a fair return to all our shareholders.

Thank you for your continued support!

Dimerco Express Corporation
Dimerco Express Group
Executive Management Board

June 6, 2023



Other Business information:

(1) Results of Business plan implementation

Unit: NTD’000
IFRS IFRS
ltem Growth %
2021 2022
Sales Revenue 38,986,916| 41,174,810 5.6%
Net Profit After Tax 2,310,477 2,538,625 9.9%

(2) Status of Budget Accomplishment

The company was not obligated to prepare financial forecast for year 2022 in
accordance to the “Standards on treatment guidelines for disclosure of financial
forecast information on public companies”.

(3) Analysis on financial balances and profitability

Unit: NTD’000
Year IFRS IFRS
ltem 2020 2021
Financial |Sales Revenue 22,948,845 | 38,986,916
Balances
Net Operating Profit 1,219,878 2,690,971
Net Profit After Tax 1,085,845 2,310,477
Profitability [Return on Equity % 39% 54%
Ratio of net profit after o o o
tax on paid-in capital b 86% 170%
Retrgactlve adjusted 7 08 16.98
earnings per share

(4) Status of Research and Development:



Dimerco’s digital marketing starts with understanding customer needs and
insights into the market to drive all marketing activities. It leverages technology
support through data, automation, and analysis, and accelerates decision-
making through the agility of a flattened organization structure. Digital
marketing works closely with our global sales and marketing team, investing
significant and optimal resources to attract, convert, and engage customers
through a seamless integration of online and offline services.

Customer expectations for service quality continue to evolve with the rapid
development of digital technology and diversified shipping options. The

importance of digital strategy will continue to increase during and after the
COVID-19 period.

Our company has increased its efforts in digital marketing and launched a
brand new global website in 2021. The website clearly communicates our value
proposition and reflects the company's strengths and management capabilities
across the Asia-Pacific region's supply chain.

In terms of digitalization, our company introduced the Dimerco Value Plus
System® (Web 2.0), a self-developed value-added messaging system, on
August 1, 2009. The system created a unified platform for sales, operations, and
financial management, and enabled effective management through a real-time
information system. The CYM (Consolidation Yield Management) and Data
Synchronization Method used in the Dimerco Value Plus System® were
respectively awarded patent certifications in the United States and Taiwan in
2014, marking the official transition of our company from the digitization stage to
the digitalization stage of technology in 2009.

During the stage of digitalization, our company focused on three main
directions - cloudification, mobilization, and intelligence - to optimize our internal
and external processes through digital technology.

In the area of cloudification, our company incorporated cloud technology in
2017 by migrating the Dimerco Value Plus System® to a public cloud and
establishing a hybrid cloud architecture in conjunction with the construction of a
private cloud. This approach provided a balance between stability, flexibility, and
cost-effectiveness.

In 2018, we established a mobile technology team to develop mobile
applications and complemented this with RPA robot technology to extend our
service coverage. In the latter half of 2021, we completed the renovation of our
external digital portal, offering a one-stop information service that includes online
inquiries, booking, cargo tracking, and goods receipt and delivery. This
development enables us to offer comprehensive digital services to our
customers.

In terms of intelligentization, our company accumulates data in a private
cloud-based big data database and utilizes business intelligence technology for
analysis, providing real-time and flexible information support. Since 2018, we
have also begun to introduce artificial intelligence and machine learning,
developing real-time recommendations to give operational processes more
intelligence and improve accuracy and efficiency.
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Regarding information security issues, given the increasing frequency of
security incidents, our company started investing in information security
management system in 2017 to ensure the security of our customers' valuable
data assets. We approached it from three aspects: People, Process, and
Technology, to enhance the overall security resilience. In early 2021, we
successfully passed the BSI audit and obtained the 1ISO 27001:2013 (IS 743553)
certification. Later that same year, we also passed the NIST CSF (Cybersecurity
Framework) NIST 759307 verification.

Through our self-developed technology, we tightly integrate data/information
flows with our information security management system, and further combine
with our strategic partners to serve our customers, strengthen service quality,
create added value, and effectively help our customers enhance the overall
efficiency of supply chain management.

Feature highlights

® Supply Chain Orientation
Integrates sales activity, operations, accounting, and financial
management across the Supply Chain in the transportation and logistics
industry for management efficiency and customer service excellence.

® Web 3.0 based collaboration on Cloud Networking with Applications
Eases deployment, connectivity, accessibility, ensures high performance
and service reliability, as well as reduces carbon footprint by taking
advantage of energy efficient technology.

® Resilience in information security:
Equipped with a complete information security management system
mechanism, ensuring the high availability of system services.

® Business Intelligence
Centralizes the data control mechanism to improve data quality, with
dynamic and flexible analysis reporting tool for customizable reports.

® Automation
Preserves natural resources by reducing paperwork through the
automation of integrated work flow and processes across the Supply
Chain.

® Customer Focused
Collaboration Service Platform as well as Data Integration
capabilities for seamless connectivity with our esteemed customers.

Dimerco Value Plus System®15861 is an integrated e-commerce
Service platform and real-time global information system provided by
Dimerco. Currently, the integrated system includes five information
platforms, eight functional modules, six extended management systems,
and one big data database. Through this system, not only can the
company's operational performance be improved, but it can also assist
customers in supply chain management to reduce their operating costs
and improve efficiency.
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1 System
One Integrated Transportation & Logistics Service Management System

5 Platforms

Operation Platform, Service Platform, Cloud Network Platform, Cyber
Security Platform and Development Platform

8 Operation Modules

eSAM - Sales Activities Management System

eCall Freight System- Trucking Management System

eAMS - Air Freight Management System

eOMS - Ocean Freight Management System

eWMS - Logistics Warehouse Management System

eRMS - Railway Freight Management System for Cross-Border Train
Freight (CBTF)

eDAS - Domestic Air Freight Management System

eFMS - Finance & Accounting Management System

6 Supplementary Functions

eRate - Rate Query System

CYM - Consolidation Yield Management System (Patent No. |
505230 (TW) & Patent No. US 8,694,440 B2)

DYM - De-Consolidation Yield Management System

3PS - Triangle Trade & 3rd Party Billing Management System

CBS - Customs Brokerage Management System

ACS - Automated Centralized Settlement

1 Big Data Bank

Enabled By Data Synchronization Method (Patent No. 1 439873 (TW) &
Patent No. US 8,850,074 B2 )
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APPENDIX I
Dimerco Express Corporation

Audit Committee’s Audited Report

Board of Directors made up of year 2022 company's annual business report financial statements
(includes consolidated financial reports) had been audited by KPMG. The audit report that
provided by KPMG, annual business report, and the motion of profit distribution had been audited
by the Audit Committee without inconsistent. This report is prepared according to Securities and
Exchange Act and Company Act.

DIMERCO EXPRESS CORPORATION
2023 ANNUAL GENERAL SHAREHOLDERS’ MEETING

Audit Committee Chairman: Bill Chien

March 15, 2023

13



APPENDIX 1lI

Independent Auditors” Report

To Dimerco Express Corporation,

Audit opinion

We have audited the financial statements of Dimerco Express Corporation (the “Company™),
which comprise the balance sheet as of December 31, 2022 and 2021, and the parent company only
statements of comprehensive income, changes in equify and cash flows for the year then ended, and
notes to the financial statements, (mcluding a summary of significant accounting policies).

In our opimon which is based on our audit result and aundit report from other CPAs (please refer to
Other matters), the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2022 and 2021 and its financial performance and
its cash flows for the yvear ended December 31. 2022 and 2021 i accordance with the Pegulations
Goveming the Preparation of Financial Feports by Securities Issuers.

Basis for the andit opinion

We conducted our audits in accordance with the Regulations Govermuing the Audibing and
Aftestation of Financial Statements by Certified Public Accountants and auditing standards. Our
responsibilities under those standards are further descnbed in the paragraph “Auditor’s responsibilities
for the audit of the parent company only financial statements”™ We are independent of the Dimerco
Express Corporation in accordance with the Nomm of Professiomal Ethics for Certified Public
Accountant of the Fepublic of Clina, and we hawve fulfilled our other ethical responsibilities in
accordance with these requrements. We are convinced, based on our audit results and other audit
reports from other auditors, that we have acquired enough and appropnate audit evidence fo provide a
basis of audit opinion.

Other matters

Audits of some investments through the equity method held by the Company were not conducted
by us but by other auditors. Therefore, in the opinion we expressed on the said parent company only
financial statements. such investees’” amounts listed in the financial statements were based on the audit
report by other auditors. The camying amount recognized from the investments stated above were
NT$1,.467,598 thousand or accounted for 18% of total assets, at December 31, 2021. Share of profits
recognized from subsidiaries or associated entities were NT$229 315 thousand. or 10% of total pretax

income, recepiively, for the year ended 2021.
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EKev audit matters

Key andit matters refer to the most vital matters m our andit of the parent company only financial

statements of the Dimerco Express Corporation for the year ended December 31, 2022, based on our
professional judgment. These matters were addressed in our audit of the parent company cnly financial
statements as a whole, and in forming our audit opinion. We do not express a separate opinion on these
matters. Key audit matters of the consolidated financial statements of the Company are stated as
follows:

1

Fevenue Fecogmition

Please refer to Note{4)(12) “Fevenue and cost recogmition™ for related accounting policy.
and Mote(6(12) “Eevenue disclosure for contractual revenue.
Description of key audit matters:

Dimerco Express Corperation’s revenue 15 mainly generated from providing contractual air
freight forwarding services. It is recogmzed as current mcome when the goods are sent to ship
based on the delivery contract with the price determined As the time at which the goods are
sipped 15 vanant based on each confract, the management of the Company determines the time at
which revemue is recognized under different operating conditions. We, therefore, list the item as a
key audit matter.

Audit procedures:

Cur pnncipal audit procedure and commumecation through audibing mstructions sent to
associated CPAs are as follows:

* Conduct tests to its intemal control system for revenue recognition to ensure the efficacy
of the system;

* Obtain sales transaction records for certamn peniod from the computer system to venty the
completeness of recognition cycle;

* Sample monthly transaction records from top 10 customers and sales details for the enfire
year to evaluate authenticity of the transaction, accuracy of transaction amounts and
reasonableness of recognition iming;

* Compare sampled bills of lading from airline compames and data compiled by the
Company to verity if the corresponding fransactions have entered to the computer system:

* Test sales records for transactions completed during a certain period before and after the
reporting date to venfy the appropnateness for the timing of revenue recognition;

Cost estimate

Please refer to Note(4)(12) “Revenue and cost recognition™ for related accounting policy on
cost estimation. and Note{6313) for detailed cost disclosure.

Descnption of key audit matters:

Dimerco Express Corporation’s local and intemational air transportation costs contain
identifying nisks involving completeness of and accuracy of amounts. We, therefore, list the item
as a key audit matter.
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Audit procedures:

Our prncipal audit procedure and communication through awditing mstrucfions sent to
assoctated CPAs are as follows:

» Conduct tests to its internal control system for cost recognition to ensure the efficacy of
the system;

* Sample monthly transaction records from top 10 customers and sales details for the entire
year to verify whether relevant costs are histed with reasonableness and followed by
cormesponding revenue recognition;

* Send confirmation lefters to verify accounts payable at the end of the penod. For
transactions with airline companies of significant balance, sample the actual payments
made during a certain period after the reporting date the evaluate the reasonableness of
cost estimation for the period;

* Examine statement of related-party fransactions to evaluate whether the payables to
overseas subsidiaries for services have reasonably listed in the statement;

* Test sampled cost records for sales transactions completed dunng a certain period before
and after the reporting date to venfy the approprniateness for the timing of cost recognition.

Eesponsibilities of the management and the governing bodies for the parent company only
financial statements

Management 15 responsible for the preparation and fair presentation of the financial statements in
accordance with Fegulation Governing the Preparation of Financial Feports by Secunities Issuers, and
for such mmternal control to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

In preparing the parent company only financial statements, the management is responsible for
assessing the ability of the Dimerco Express Corporation in contimung as a going concern, disclesing
relevant matters, and adopting the going concem basis of accounting unless the management intends to
liguidate the Dimerco Express Corporation or cease the operations without other viable alternatives.

The corporate governance unit (including the Audit Committee an supervisors) of the Company is
responsible for supervising the procedures of financial reporting.

Auditor's responsibilities for the aundit of the parent company only financial statements

Onur objectives are to obtain reasonable assurance on whether the parent company only financial
statements as a whole are free from matenal misstatement arizing from fraud or emor and fo issue an
independent auditors’ report. Eeasonable assurance is a high-level assurance but is not a gnarantee that
an audit conducted in accordance with the anditing standards will always detect a material
misstatement when it exists. Misstatement may anse from frauds or emeors. If the amounts of
musstatements, either separately or mn aggregate, could reasonably be expected to mfluence the
econcmic decisions of the users of the parent company only financial statements, they are considered
material.

1. Identified and assessed the risks of material misstatement ansing from fraud or emmor within the
parent company only financial statements; designed and executed countermeasures i response to
said risks, and obtained sufficient and appropniate andit evidence to provide a basis for our opinion.
Fraud may involve collusion, forgery. intentional omissions, misrepresentations. or the overnde of
internal control. Therefore, the nsk of not detecting a material misstatement resulting from frand is
higher than the one resulfing from emor.

2. Understood the intemnal control related to the andit in order to design appropnate audit procedures
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under the circumstances, while not for the purpose of expressing an opimion on the effectiveness of
the Dimerco Express Corporation’s internal control.

3. Evaluated the appropniateness of accounting policies adopted and the reasonableness of accountmg
esiimates and relevant disclosures made by the management.

4. Concluded on the appropnateness of the management's adoption of the going concem basis of
accounting based on the andit evidence obtained and whether a material incertainty exists for events
or conditions that may cast significant doubt over the Dimerco Express Corporation's ability to
continme as a going concem. If we are of the opmmion that a matenal uncertamnty exists, we shall
remind users of the parent company only financial statements to pay attention to relevant disclosures
i said statements within our audit report. If such disclosures are inadequate, we need to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our aunditor's
report. However, future events or conditions may cause the Dimerco Express Corporation to cease
to continue as a going conCem.

5. Evaluated the overall presentation, struchwre, and content of the parent company only financial
statements (including relevant notes), and whether the parent company only financial statements
adequately present the relevant transactions and events.

6. Obtain sufficient and appropmate audit evidence regarding the financial mformation on entities
accounted for using the equity method to express an opinion on the parent only financial statement.
We were responsible for guiding, supervising, and performing the audit and fornung an audit
opinion about the Dimerco Express Corporation.

The matters communicated between us and the goveming bodies included the planned scope and

times of the audit and matenial audit findings (including any material defects m internal conirol
identified during the audit}).

We also provided the goveming bodies with a declaration that we have complied with the Nom
of Professional Ethics for Certified Public Accountant of the Republhic of China regarding

independence and communicated with them all relations and other matters that may possibly be
regarded as detnmental to our independence (including relevant protective measures).

From the matters communicated with the govemmng bodies, we determined the key audit matters
for the audit of the Dimerco Express Corporation’s parent company only financial statements for the
year ended December 31, 2022, We have clearly indicated such matters i the auditors’ report. Unless
legal regulations prolubit the public disclosure of specific matters, or in extremely rare cases, where we
decided not to commumicate over specific ifems in the auditors’ report for it could be reasomably
anficipated that the negative effects of such disclosure would be greater than the public mterest it
brings forih.

EPMG Tartwan

CPA:
Competent Security Authority  : Jin-Guan-Zheng-Shen-Zi No. 1050036073

Approval Document No. (1999) Tai-Cai-Zheng (VI) Zi No. 18311
March 15, 2023
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Amets

Current assets:
1100 Cash and cash equivalents (Note §(1))
1150 Notes receivable (Nete 62))
1170 Accounts receivable (Mot 6(2))
1180 Accounts recefvable - related parties, net (Wotes 6(1) and )
1210 Orther receivables - related parties (Mo T)
1470 Otther curment assefs

Total current assets:
Non-current assets:

1520 Financial assets at fair vabze through other comprebensive income - Non-cument
1550 Investments using the equiny method (Mot §(3))
1600 Property, plant and equipment (Motes 6(4), (), B and 9)
1755 Pight-of-use assets (Mote §(7))
1780 Intanzible assets
1340 Dieferrd tax assets (Mo 6())
1e20 (Guarantes deposits paid
1ean (Orther non-current assets (Mote §(2), 8 and 9)
Total non-corrent azsets

Iumx  Total asets

Chairman: Chien, Yao- Huai

Dimerco Express Corporation
Balance Sheets
For the Years Ended December 31, 2022 and 2021

Unit: NT3 thousand

022.112.31 021.12.31 2022.12.31 2021.12.31
Ameompt % Amomst % Liabilities and equity Amomst = %  Amount 84
0 Short-term borrowings Note & (4), () and 8) H 430,000 4 676,501 (4
¥ 219.733 2 213,918 3 1130 Notes pavable 16,550 3Lam -
7173 - 17,189 - 170 Accounts payabls 319016 - T4t 1
300,080 E] 396,000 3 180 Accounts payable - related pamies Motz T) 126,442 1 184292 2
00,345 I 271,555 3 1216 Dividends payable w665 - 5605 -
129266 2 147 - 130 Current tax Eabilines 79,725 1 63,304 1
8353 - 6,087 - 1280 Lease liabilities - current (Mote §(7T)) 0415 - e143 -
8349350 06848 11 2310 Advance receipts (Mote T) 104,386 1 104824 1
219 Crther payables - related parties (Wote § (14)) 367,283 4 257504 3
o - g - 220 Other payables - related parties (Mote 7) 048 -
0770210 0 6867177 6 1399 Other current liabilines Joe3 - 18756 -
188.128 2 182,240 3 Total current liabilities 1195045 11 1426074 17
11201 - e - Non-current Habilities:
- M - 1570 Deferred tax liabilities (Mote 6(%)) 3,308 -
1234 - 138 - 2580 Lease liabilities - non-current (Mote 6(71) 1911 1874
6,267 - 5075 - 2622 Lonz-term payable - related parties (Note T) 125514 2 217,568 3
3660 - 3660 - 1640 Net defined bensfit linbilities (Not= &{8)) 3,003 15,810
0082381 92 7080985 &0 2645 Guarantee deposits received 117 93 -
2670 Crther non-current liabilites (Mote T) 3,402 408 2 2016806 26
Total Non-current liabilities: if64028] 34 23153253 10
Total iabilities 4836237 45 3670327 46
Sharebolders’ equity (Note 6(3), (3) and (10)) :
30 Share capital 1360800 13 1360800 17
30 Capinal surplus 10.343 10.362
33xx Fetained sarmnings:
3310 Legal reserve 733,280 [ 501573 1]
3320 Special resarve 281 5 241088 ]
3350 Unappropriated eamings 3353782 31 2541062 33
4624355 41 3485623 44
3ux Orther sguity:
3410 Exchanpe differences an the translation of financial satements of foreign operations 177589 (557281Y (T
3500 Treasury stecks Q010000 () - -
Total equity 6001104 55 4308504 34
£ 20837230 100 709731 100 Z-3uxx  Total abilifies and equity L k')

(Please see accompany notes to financial statements)

General Manager: Chin, Chun- Jung
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Dimerco Expres: Corporation
Statement: of Comprebenzive Income
For the Years Ended December 31, 2022 and 2021
Unit: NT5 thousand

3012 21
Amouni bl Amount i)
40040 Operating income (Notes 6 (12 and (7)) $§ 2497788 100 2,131,549 100
3000 Operating cosiz (Note 6(13)) 2143953 Bé 1852432 87
5900 Groz:s profit 353835 14 279117 13
&000 Operating expenzes (MNote 6 (2) (43 (5) (71 (8) (14) and T}
&100 Marketing sxpenzes 98,953 4 05,287 5
6200 Management expenses 285,599 11 194 483 g
6430 Expected credit losses 1217 - 2668 -
Total operating expenses 385769 15 202438 14
6300 Net operating profit (loss) (319347 (I (13,3217 (1)
7000 Non-operating income and expense (Notes 6 (3) (7} (15)
amd T):
7100 Interest Income 1410 - 40 -
7010 Chher income 409,202 1o 366278 17
7020 Other gams and losses 61,328 2 1427 -
7030 Fmaneial costs (G.173) - (5,961) -
7070 Share of profit or loss of subsidiary & associates 2226008 B9 2034508 95
accounted for wsng equity method
Total non-operating income and expenses: 2692872 107 2396692 112
7900 Profit before tax from continuing eperations 2660938 106  23E3371 111
7951 Lezs: Incomne tax expenzes (Note 6(97) 122 313 5 72.894 3
8200 Net profit for the period 2538625 101 2310477 108
£300 Other comprehensive income (Note 6(3) and (107):
&310 Item: not reclazsified to profit or loss
8311 Femeasurement of defined benefit plans 7878 - 2,778) -
8330 Share of other comprehensive mncome (lozs) of
subsidiaries and associates aceounted for using the
equity method 45 - (46) -
£349 Less: Income tax related to items not reclazsified - - - -
Titles that will not be reclazsified as profit or los: 8121 - (3324 -
8360 Titlez that could be reclazzified as profit (loz:) accounts
in the future
8361 Exchange differences on the translation of financial
statements of foreign cperations 308919 13 (111,135 {3
£380 Share of other comprahensive income (loss) of
subsidiaries and associates aceounted for using the
equity method 425951 17 (5.0597 -
g3949 Less: Income tax related to fitles will be reclas=ified - - - -
Total titles that conld be reclassified as profit
{losz) accounts in the future T34 870 30 (116184 (5%
£300 Other comprehensive income for the period 7420491 30 (119.518) (5}
£300 Total comprehensive income for the period 2 - 5
Dhluted earmings per share (umt: NTS) (Nate 6{11))

9750 Baszic earmngs per share 5 15.71 16.98
2850 Dhluted earmmgs per share 5 1529 16.77
{(Pleaze zee accompany notes to financial statements)

Chatrman: Chien, Yao- Hua Ceperal AManager: Chiu, Chun-  Accounting Aanager: Chen,

Jung Ching-Chi

19



Dimerco Express Corporaton
Statements of Chanzes in Equty
For the Years Ended December 31, 2022 amd 2021

Umit: NT% thow:and
Fochangs
Briamed cumimgs differonco on
iram ihe iranvisdion
- +f Bnancial
niwirmardiy el
Cmpital Specind Unapprepristcd lercign Troamry
L smimea viork —% Lapsl nevere resrvE E.'!%! Takal CRiriLEas ] T eetul oty
NIEA] ] 3} ] TEay ¥ I FFYIE] LR iER- 1
Balancs sd dammery |, 5021 a3 1 0 0 19 252 ¥ (54 13174 1,158,112 L4470 42l BT - LTT48
Exrreng appropristion mel dednbution
Frovisen of legal resrve - - - (L0 H ] - (HEEITS
Frovimon of gocal smeres - - - - FREIE ek ] 6] - . - -
Cash dividmabs on commos sk - - - - - it 1] P65 T, M . - AL L]
Sk drvidends 0w commos sick - |0 A - - - O, Ry [k -
Mzt prefil for e period m - - - - 2510877 2304 . - 3360477
e cormprebenstee manme for the poriod m - - - - (LT H] (1354 LI, 18 - {115 8}
Toisl comproeezsivee oo Far the pericad ™ - - - - LW 58 L30T 153 ALY . L S
Bslancr s af Decomber 51, 500 (wier reststomed | o 1,360 300 19 353 5ot 578 &3] 086 3 3] sk LI STl el BN - 4 408 S0e
Exrreng sppropristion e denbution
Frovizmmn of legal reserve = - - 230, TIE - (2T
Frovizon of spocsl sewres m - - - 1 1 L35 (06 195 .
iagh driderds oo correreer. Bk s - - - - i1, 3RE0 by 1 SRR s} - - § 1 38R )
Bt prelil lior B period m - - - - 154 £3% 3 RIREDS . . 3 RRRETS
Creegrehezms income Sw the penicd m - - - - g3.111 & 121 T4 BT - b e |
Toisl sompreheesive s For the pericd r - = = -  Aan A48 2 54 Tae Ta4 ET0 i R E1E
Rrperchee of treanry secks Lt - - - - - . . L2011 S ]
Bialance s at Dooember 51, 322 n Al s T T I e ST Ssm  culss  cwsi

(Flease see acoompany notes to fimamcial statements)
Chairman: Chien Yao- Hoai Ceperal Manager: Chin, Chun- Jung Accomnfing Manazer: Chen, Chine-Clhi
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AAAA Caush flow from eperating sctvities

AlD0og Net profiiz before tax for the peried

AMNI00 Adjus et

AXDO10 Incoose and sxpansa itams

AX100 Depreciztion expemse

AXD200 Arortisytion sxpanse

AX300 Expacted credit loss

AZDB00 Interest sxpenss

A21200 Infursst Incoms

A21300 Dizidend incoms

A X400 Share of profit or lows of subsidiary & associaes accounted for nimg equiry method
AXTS00 Disposal of proparty, plant and egeipment

AZ2T00 Loss oo leaseheld provamants

AZDOLD Tzl income and uxpames

A3D00Q Total net changes in assets and labilities reland to oparating actvities
A31000 Mot changs in assets relited to oparatng activities:

A31130 Noten recaivabla

A31150 Accounts recaivabls

A31160 Accomts pecaivabls — mlaed parties

A311s80 Cther recedvables - related partios

A31240 (Oriher curmemt assets

A31000 Total net change m assets related to oparating acthvitaes:
AF2000 Mot changs in Lrbalities related io operating activites:
A32130 Note payahle

A32L50 Accomnts payable

A32160 Accomts payebls - relared partica

A32180 Cther paryables

A32180 Crther paryaibles - related partics

A32230 Cther current Eabilities

AX2240 Nat dafined banofit Kability

AF2000 Total net changs in liakilities related to opeating sctiities
AzD0oG Total nat changes in assats and Hakilities related to oparating acthities
AN00 Teal adusments

AIZ000 Cash infiowr from opesations

A33L00 Loteawst recaqved

A33200 Dividends recedved

A33300 Imteqest paid

A33500 Incoms tax paid

AAAA Ner cash inflow from eperating sctivities

BEREB Cash flow from invesrimg sctivities:

BOIEM Acquisition of mrvestmant accounted for wiing the equity mathod
BOXOM Acquisition of infangible asiats

BT Acquisiticn of proparty. plant and equipmant

BOIEM Prommeds from disposal of proparty, plant and egeipment

BaT Increass in muarantks deposits padd

BOTSM Drvidend income recaived from imseetments nsing squity metheds
BEBEB Net cash inflow from isvesting sctivites

cocC Cask flow from finascimg achivices:

COo1 Increase in short-term boorowings

OO Ducmuass i shoet-temm bomowrings

SO0 Increass (decmase) in guamantos deposiis recaved

CHa20 Laawe principal reprymeant

C4300 Increass in other nom-curment Eakilities

CM500 Distribmrtion of cach dividends

CH2M Eaparchecs costs of owasary siocks

ol Increase (decmase) mn long-term pavable - mlated parties

CcoCcC Ned cash oudlow from financap scivines

FFFE Met increase in cash and cash squivalent for the mrrent period

Damerco Expres: Corporation

Statements of Cash Flows

For the Year: Ended December 31, 2022 and 3021

Unit: NT% thomsand

E00100 Opening balance of cazh and cask squivalenrs
E00200 Ending balamce of cazk and cash equivalent:

Chairman: Chien, Ya0- Hoai

(Please zee accompany notes to finandal statements)

nn 01
L1 2.660,938 1,333371
15430 17,559
12 234
1217 2888
5173 5,081
{1410 [£0)
(L48) (130}
(2,276 098) (2.034,008)
. (390)
2 -
2205627 (2.008,005
10,616 (15417
04,703 (1BE47T)
181,210 [210,408)
(217.859) (1407
L6 11.012
56,404 (434 77
{14.821) 715
(38,518) 12,313
[T7.55) 136,353
109,772 64748
p47 :
[11,664) 2230
2811 (.130)
(16,0601 114743
20304 {190,033
2.165.218) [2. 188 037,
405,720 184434
1410 40
148 130
5.173) (5,961
(100 458 (6217}
160 626 132,431
- (E.000)
L) :
[2.078) (2,668
- 520
{118 (30
38,180 10506
34701 T80T
157,025 1626125
(LB25,6LT) {2.650,129)
24 (192}
{11,5%€) (12,503
1385602 £31.201
(1373,046) (854 323
(201,000) :
7946 {23471
[233,607 [52.155)
5513 08 084
113018 115 534
118733 213808

Ceneral Manager: Chin, Chun- Junz Accounting Manager: Chen, Ching-Chi
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Independent Aunditor’s Report

To the Board of Directors of Dimerco Express Corporation:

Opinion

We have audited the consohdated financial statements of Dimerco Express Corporation and 1#s subsidianes (the
"zroup”), which compnse the consclidated statement of financial pesition as of December 31, 2022 and 2021,
and the consolidated statements of comprehensive income, changes in equity and cash flows for the vears ended
December 31, 2022 and 2021, and the notes to the consolidated financial statemsents. including 2 summary of

sigmificant accounting policies.

In our opimon, based on our audits and the report of other auditors (please refer to Other Matter paragraph), the
accomparying consclidated financial statements present fawly, mn all material respects, the consolidated
financial position of the Group as at December 31, 2022 and 2021, and its consohidated financial performance
and its consolidated cash flows for the years ended December 31, 2022 and 2021 in accordance with the
Eegulations Governing the Preparaton of Financial Eeports by Secuntfies Issuers and wath the Intermabonal
Financial Reportmg Standards ("IFRSs"), Intermational Accountmg Standards ("IASs"), Inferpretahions
developed by the International Financial Reporting Interpretations Committee ("IFRIC") or the former Standing
Interpretations Committee ("SIC") endorsed and 13sued mto effect by the Financial Superisory Commaission of
the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Eegulations Govermng Aundiing and Attestation of Financial
Statements by Certified Pubhe Accounfaniz and Standards on Auditing of the Eepublic of China Our
responsibilities under those standards are further deseribed in the Aunditors” Responsibilities for the Audit of the
Ceonsolidated Financial Statements section of our report. We are independent of the Group in accordance with
the Morm of Professional Ethics for Cerfified Public Account of Republic of Chima, and we have fulfillad our
other sthical responsiilihies 1 accordance with these requirement. Based on owr audifs and the report of other
auditers, we believe that the audit evidence we have obtained 15 sufficlent and approprniate to provide a basis of
OUr OPINICT.

G, B Tk pEITRRNLE B0 B METE ST e B PG e e i 5 Rearset TeETea 1TTe BRI = KRG rmiaTw i Lmisd & sk Ergley comsvy briled by pikaen

22



kP

Other Matter

We did not audit the financial statements of cerfam subsidianes. The financial statements of these subsidianes
were audifed by other auditors, whose reports have been furmished to us. and cur opimeon, insofar as it relates to
the amounts for these companies, 15 based solely on the reports of the other anditors. The conschdated total
assats for these subsidianies amounted to 51,883,650 thousand as of December 31, 2021, constituted 19% of
consolidated total assets. The net revenue for the vear ended December 31, 2021, amounted to 58 401 764
thousand, conshtuted 22% of consolidated net revenues for the vear then ended.

We did not audit the financial statements of ITG Aw & Sea GmbH, in which the investments were recogmirzed
using the sguty method. The financial statements of ITG A & Sea GmbH were audited by another aunditor,
whaose raports have been furmished to us, and our opinion, insefar as 1t relates to the amounts for ITG Awr & Sea
GmbH. was based solelv on the report of the other anditor. The financial statements of ITG Awr & Sea GmbH
reflect total assets consttuting 2% of consolidated total assets at December 31, 2021, and the sharve of profit of
associates accounted for using the equity method constitunng 1% of consolidated total income before tax, for
the year then ended.

Dimerco Express Corporation has prepared its parent-company-only financial statements as of and for the vears
ended Dlecember 31, 2022 and 2021, on which we have 1z5ued an unqualified opinion wath other matter section.

Key Audit AMatters

Eev audit matters are those matters that, in our professional judgment, were of most significance in our andit of
the consolidated financial statements of the cwrent period. These matters were addressed in the confext of our
audit of the consolidated financial statements as a whole, and 1n formung our opimon thereon, and we do not
provide a separate opmion on these matters. Based on our judgment. the key audit matters that should be
dizclosed m this audifor’s report are as follows:

1. Revenue recogmition

Please refer to note 4{n) "revenue from confracts with customers" for accounting pohicy related to revenus
recogmiton, and note 6(o) for the disclosure related to revenue of the consolidated financizl statements.

Descnption of key audit matter:

The Group mainly generates reverme from providimg service of air freight and ocean freizght forwarding.
Revenue 1= recogmized when the goods are consigned for transportation based on each shippingz term and the
transportation fee can be reasomablv determined Wherein the timing of delivery 15 different for each
shipping term: therefore, the management of the Group needs to determine the accuracy of the timing for
revenue recognition. Therefore, revenue recognition iz considered as one of our key audit matters in our
audit.
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How the matter was addressed m our andit:

The key audit procedures performed by ws and procedures noted in the audit imstuctions sent to the
component audit teams for execution were as follows:

Testing the effechiveness of the internal control over sales.

Selechng a pertod of sales data from the system. and determinmg the completensss of the revenue
TecognIilon.
Obtaimng the hst of top ten sales customers and sales data of the year, then performing test-of-detazl by

selecting samples from each month to evaluate the existence of the sales and the acowracy of the amount
recogmuzed, as well as the approprniateness of sales recogmtion.

Obtaimmng the master bill of lading provided by the aurhne and the summanre documents prepared by the
Group, 25 well as selecting sample from the summanzed documents to determine whether the related
house ll of lading have been recognized appropniately.

Performung sales cut-off test of 2 pertod before and after the financiz]l posiion date by vouching relevant
documents of sales ransactions to deternune whether the timung of revenue recogmtion 15 appropriate.

2. Cost acemal

Please refer to note 4(n) “revenue from confracts with customers”™ for accounting policy related to cost
accrual and note &(p) for the dizclosure related to cost of the consohdated financial statements.

Description of kev andif matter:

The cost of the Group consists of local and international fransportation cost. There 15 a sk m 1denbfinng the
completensss of the accmal cost and the accurascy of the amount accrmued. Therefore, the cost accrual 15
considered as one of our key andit matters in owr andit.

How the matter was addressed m oor audit:

The key aundit procedures performed by uws and procedures noted in the audit mstructions sent to the
component audit teams for execution were as follow:

Testing the effectiveness of the internal control over purchase.

Performung test-of-detail by selectng the same samples in comnechion with the audit of top ten sales
customers and the sales data of year from each month, and evaluate whether the related cost have been
matched with the recogmibion of revenue and accrued appropniately.

Sending confirmation letter for the ending balance of accounts payable. Selecting samples with
significant amount from the reconciled documents between the Group and the vendors and vouching the
subsequent payment to determme whether the costs accrued at the financial position date were
reasonable.

Perforoung purchase cut-off test of a2 penod before and after the financial posthon date by vouchmg
relevant documents of cost transactions to determune whether the tuimung of cost acerual 15 appropriate.
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Besponsibilitiez: of Management and Those Charged with Governance for the Conzolidated Finanecial
Statements

Management 15 responsible for the preparation and fair presentation of the consolidated financial statements m
accordance with Regulations Governing the Preparaton of Financial Eeports by Secunties [ssuers and IFRSs,
IAS: IFRIC, SIC endorsed and iszued into effect by the Financial Supervisory Commission of the Republic of
China, and for such internal control as manazement determines 15 necessary to enable the preparation of
consolidated fmancial statements that are free from material misstatement, whether due to fraud or ervor.

In prepanng the conschdated finaneial statemsents, management 1= responsible for assezsing the Group’s ability
to contnue as a gomng concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounfing unless management either intends to hqudate the Group or to cease cperations, or
has no realistic alternative but to do so.

Thoze charged with govemance (including the supervisors) are responsible for overseeing the Group's financial
reporting process.

Auditors’ Responszibilities for the Audit of the Consolidated Financial Statements

Our ohjectives are to obfain reasonable assurance about whether the consohdated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to 1ssue an auditor’s report that
includes our opimion. Feasonable assurance 1z a lugh level of assmrance. but 1s not a2 guarantee that an audit
conducted in aceordance with the Standards on Aunditing of the Republic of China will always detect a matenal
misstatement when it exists. Misstatement= can ansze from fraud or emor and are considered matenal if,
individually or mn the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the bazis of these consohdated financial statements.

Az part of an andit 1n accordance with the Standard: on Auditing of the Republic of China, we exercize
professional judgment and professional skepficizm throughout the andit. We also:

1. Tdentify and assess the nizks of matenal mizstatement of the consolidated financial statements whether due to
fraud or emror. design and perform audit procedures responsive fo those nsks, and obtain andit evidence that
1z sufficient and approprniate to provide a basis for our opmion. The nsk of pot detecting a maternal
misstatemnent resulting from frand 1= ngher than for one resulting from emer, as frand may ivolve collusion,
forgery, ntentional omissions, musrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the andit in order to design andit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivensss of the
Group s internal control.

3. Exaluate the appropnateness of accounting policies used and the reasonableness of accounting estimates and
related diselosures made by management.

4. Conclude on the appropriateness of management’s use of the going concermn basis of accounfing and, baszad
on the audit evidence obtained, whether a matenal uncertzunty exists related to events or conditions that may
cast sigmificant doubt on the Group’s ability to continue as 2 poing concemn. If we conclude that a matenal
uncertainty exists. we are required to draw attention im owur auditors" report to the related disclosures in the
consobdated financial statements or, if such discloswres are mmadeguate, to modify our opimon Cur
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, fuhure
events or conditions may cause the Group to cease to confinue as a going concerm.

5. Exalate the overall presentation, stucture and content of the consolidated financial statements, including
the disclosures. and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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6. Obtain sufficient and appropriate audit evidence regarding the firarncial information of the entfies or
business activifies within the Group to express an opinion on the conschdated finaneiz] statements. We are
responsible for the drection, supervision and performance of the group andit. We remain solely responsible
for our andit opmion.

We commmunicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. meluding any significant deficiencies m internal control that
we 1dentify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding mdependence, and fo communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where apphcable, related safeguards.

From the matters commumicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current penod and are therefore the
key andit matters. We deseribe these matters in our auditer” s report unless law or regulation pracludes public
dizclosure abount the matter or when in extremely rare corcumstances, we determine that a matter should not be
commmmicated in ouwr report because the adverse consequences of domng so would reazonably be expected to
cutwelgh the public interest benefits of such communication.

The engagement pariners on the andit resulting in this independent auditors” report are Chun-I Chang and Chun-
Hamu Kuang.

EFMG

Taipeil, Tarwan (Fepublic of China)
March 15, 2023

Notes to Readers

The accompanying consolidated fimancial statements are intended only to present the consolidated financial position, financial
performance and cash fiows in accordance wiih the accounfing principles and practoces genemally accepted m the Repoblic of China and
oot those of any other junzdictions. The standards, procedurss and practices to audit such consolidated financial statements are those
zenerally accepied and applied m the Bepablic of China.

The independent auditors’ audit report and the accompanying consolidated fnancial statements are the English translaton of the Chinsse

version prepared and uzed i the Fepublic of China. If there is any conflict berwesn, ar any differsnce in the inferpre@tion of the English
and Chmese lanzuage independent anditors’ awdst report and consolidated financial statements, the Chiness version shall prevail.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

DIMERCO EXPRESS CORPORATION AND SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2022 and 2021
(Expressed in Thousands of New Taiwan Dellars)

December 31, 2022 December 31, 2021 December 31, 2021 December 31, 2021
Assets Amount % Amount i Liabilities and E quity Amount e Amount %
Current assets: Current liabilities:
1100 Cash and cash equivalents (note §(a)) 3 5809475 55 3438978 35 2100 Short-term bormowmes (notes §(f), (1) and 8) 5 430,000 4 676,392 7
1137 Finaneial assets measured at amortized cost — cumvent (note 6(b)) 8775 - - - 2150 Motes payable 26,780 - 42310 -
1150 Motes receivable, net (notes 6(c) and (o)) 16,726 - 25919 - 2170 Accounts payable (note T) 2815136 27 3,500,904 37
1170 Accounts recervable, net (notes 6(c), (o) and T} 2828022 27 43587395 47 2216 Dividends payable 20,665 - 5695 -
1470 Other cwmrent assets (notes § and 9) 382633 _ 4 446950 _ 5 2219 Other payables (notes 6{g) and 9) 437,178 4 298355 3
Total current assets 5046631 _ 86 8400242 _ 8§87 2230 Income tax payable 135,612 2 309,422 3
Non-current assets: 2280 Cwrent lease liabilities (note &) 191,023 2 136,893 2
1517 Finaneial assets at fair value through other comprehensive income — non-cwrent 445 - 442 - 2399 Other current habihties 122433 _ 1 137816 __ 1
1551 Investments acconnted for using the equity method (note 6(d)) 269,209 3 236,889 3 Total current liahilities 4178827 _40 5107987 . 53
1600 Property, plant and equipment (notes 6(2), (£), (1). 8 and %) 360326 5 344456 ] Non-Current liabilities:
1755 Right-of-use assets (note 6(z)) 380,270 4 298,555 3 2570 Defarred income tax Liabilities (note 6(1)) 6,646 - 184
1822 Intangible aszets (notes 6(e) and (k) 73,740 1 33068 - 2380 MNon-current lease Liabilities (note 6(3)) 167,111 2 133,127 1
1840 Deferred meome tax assets (note 6(1)) 69922 - 27820 - 2640 Net defined benefit liabilities {note &(k)} 3492 - 18.904
1920 Refundable deposits 104,581 1 76,437 1 2670 Other non-current habilities 37052 _ - 3139 - 1
1990 Other non-current assets (notes &(c). (7). 8 and 9) T4 - 20658 _ - Total non-current labilities 219301 _ 2 203606 _ 2
Total non-current assets 1476238 14 1,247325 33 Total liabilities 4398128 _ 42 5.511.593 _ 55
Equity attributable to owners of the Company (notes 6(e) and {m)):
3110 Commen stock 1360800 _13 1360800 _ 14
3200 Capital surplus 19362 _ - 19362 -
3oxx Retained sammings:
3310 Legal reserve 733,290 7 502,575 5
3320 Special rezerve 557,281 5 441088 5
3350 Unappropnated retained eamings 3353782 _32 2541962 _ 26
4644353 44 3485623 _ 36
Fdax Cther equity:
3410 Foreizn cwrency translation differences for foreizn operations 177589 _ 2 (557 281) _ (6)
3500 Treasury shares 201,000y _ (D - —
Total equity attributable to owners of the Company 6.001.104 _ 57 4.508.504 44
36xx  Non-controlling interests 133637 __ 1 126470 __ 1
— — Total equity 6124741 _ 58 4434974 45
Total azsets S 10,521,869 100 9,746,567 100 2-3xmxx  Total liabilities and equity S 10,512,868 100 9,746,567 100
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(English Trandation of Censolidaced Financial Statements Originally Iisned in Chinese)
DIMERCO EXPRESS CORFPORATION AND SUBSIDIARIES

Consolidated Statements of Comprehensive Income
For the years ended December 21, 2022 and 2021

{Expressed in Thoosands of New Taiwan Diollars , Except for Earnings Per Common Share)

Operatng revenme (notes 6] amd T)
Operating costs {motes §{f), (kL (p) and (q))
Grozs prefit from speration:
Operating expenzes {nates §c), (6, (g, (b}, (i}, (k). (q). 7 and 9):
Ealling sxpemas
Administrative expenses
Expacted credit low for bad debd expense
Teotal eperatimg expenses
Net opersting income
Nom-sperating income and expenzes (notes &{d), (T (gh (j) xod ()
Imtarest imcome
Crther imcome
Oriher gaims and lossas
Finance costs
Shar of profit of associstes accommted for using the equity method
Totsl nom-operating income and expenses
Prefif frem continming eperations before tax
Lexz: Income tax expenses (oot ST
Net income
Ohiker comprehensive mcome:
Compenents of eother comprebemsive imcomse that will not be reclaszified to profit or lois
Gains (Joszen) on remeamremants of defned bexeft plans (note &k
Incoms tax melated to compomsnts of other comprebensive incoms that wrill not be reclassified
to profit or ks
Compomentz of other comprebenzve meome that will net be reclazsified to prefit or Lezs
Compenenis of other comprehessive income that will be reclaszified to profit ar loss (noce
fi{ )
Exchangs diffarsmcss on translation of forsdgn Smancial stataoexts
Incoms tax elated to compoznents of other comprebansive income that wrll be mchissifod to
profit or loss
Compozents of other comprekenzive mcome that will be reclaszified to prefit or loss
Oiker comprebenzive imcome
Toisl comprekensive income
Profit attmibutable bo:
Crorners of the Conzpamy
Non-conimolling interests

Total comprekenszive income accributable fo:
Cromars of the Conspasy
Non-conirolling interests

Earmings per share (VT dollars) (mode 6(n})
Basic carnings par share
Dikzted sarnings: par share

See accompanyme notes fo consalidated financial statements.
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2022 1021
Amomni Ay 4 t [
T 41074810 100 3ERESDLS 100
3523383 BS 33184581 _ BS
50081 14 5822325 13

1,054,758 3 97,174
7,257.554 5 7.105.592 b
13,582 - ITIBE -
3,356,004 E 3,130,354 g
3 514757 5 1.650.971 7
3084 - ERES -
T - 0073 -
173,102 1 {14,798 -
(16,969) - (554n -
6478 - I5ME -
X ly ol 1 1= EE -
2,836,179 7 1,726,035 7
DioEd L IG5 1
2 540 193 [ Aisl 6
E.121 334 -
B2l .- G.32h -
TIGHE 2 (121554 -
7B 048 2 (12135 _ -
746,168 ) (124878) -

T
§ 186364 ] 1132753 §
T 2,73E.623 & 2,310,477 &
1590 - 47154 -

=, = =7

] L540195 & L3TT631 [
T 3281614 £ 2,190,859 3
L7408 - L7e4 -
§ 3,286 5 1,232 753 5
% 18.71 16.08
] 18.3% 16.77




[(Emglizsk Tranzlation of Consolidated Fmancial Stxtements Driginally Izmned is Chizese)
DIMERCO EXPREESS CORPORATION AND SUBSIDIARTES

Consolidated Statement: of Changes in Equity
For the vears ended December 31, 2022 amd 2021
(Expressed in Thousands of New Tarwan Dollars)

Equily siiribsiahlk o vener of the Company

Diber i
Forsign
CUMITERY
Ecisned carnings {ransdaii Total cquiiy
Daapproprisicd dfferences for aitriteatabis fa
rriained [} srmmery of Bhar Fos~cenirulling
Commus sisch Copiisld surplus . _ Leyal reserve rescrye sarsin Terial Treasars shars Compans inleresis Toixld equiiy

Balance al Jansary 1, 2021 1 1,250,000 19,352 T IELLT4 1,358,131 1.93£.470 (42] JR)T) - 2772745 105,332 LEIOOTY
Apmropcidim asd disrlation of resined cerengs

Ligal moerve appropriaial 10£.501 - (IR SN} - - - - -

Spesial reseres sppneprided - - 153912 (ISR - - - . = 3

b dovid erats off ondinary shaes - FEAE, 200 (655,200 - - (655, 200 - | RS, 200

Saoch Evickendly of orknary shae b0 A0 - - [k rail T 00 - - . - -
¥icd maxstme: - - 2310477 2300477 - - 20477 27,154 125T.AT1
Cher compechermses incorme . - - 1 134 {5 318 £11E 15 - (I1E5155 [l )] {122 8T8
Tiotal cosrprobemeyve ouanne - - - 3 307,153 20T 153 {11E, 1945 - 2,190 95F 21 T T X2 TER
Safberidinres dislribute cosk il by Lo son-conteslling

micreita - - - - - - - - LA &5 L1 hSH)
Halance mi Broombser 30, 320 1,500 200 19,341 oy L] 31 EA 25481 56T LES A1 (557,181) - 4 308 50d 128400 4434072
Appropriaine ed distobadion of reoned corengs

Lagal meve apyeeqeriniel - TS - (AT - - - - - .

Sppocial roerer spproyrisiol 118195 (115, 195 - - - - -

b diwv islorads of ordinary shans - . - (1,385 011 {1 38R A} - - (LA A - (1XER.016)
¥icd maxsme: - - 2 SEEEDS 2518R15 - - 2518 615 1,57 1540195
Cther comprrhomere ncoms - - = E121 Blil i - J4L30L 1175 4610
Tiotal cosrprobemeyve auanne - = asss A aodn 740 JET0 = LaE]Els AJ45 1285 e
Fuschicee of Uresery shaes - - - - - - {0 ) [wallliaih] - {201 00
Changes i mn-tinbuoifng wisresis - - - - - - T RIS 2RIS
Saberidinres dalribute cosk dEvidersbs Lo son-conteslling

mlarsia - = = - - = - Ll L isisy

Balasicr ol Becombaer 30, 2023

See accompanying notes to consolidated financial stat=ments.
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{Enpgiah Translstion of Cossslidaued Finsscisl Sceests Lispid b (dnesed
DIMERCO EXPRESS CORPOREATION AND LARIES

Copsolidated Statements of Cash Flows
For the vears ended December 21, 2022 and 2011
{Expressed in Thousands of New Tarwan Dollars)

202 2021
Cash flows from (used in) operadng activities
Net income before tax 1 2B36,17% 2,726,036
Adjmsmments:
Adjmsmeats o recomcile profic and loss:
Dupreciyiion sXpanss 240 708 227124
Amortimtion sxpanse 347 I
Expected credit Josses 13,582 37.1E8
Nat gam om Exancial ausets or kabilites at f22r value through proft o less + (610
Imgract sxpsnis 16,560 15,545
Iorgret income (23.084) (B,BES)
Dividend mooms (148) {130)
Share of profit of assodates accountad for wsing the: equity mathod (56.478) (35,548)
Gaim om disposal of property. plant and equipmant [L.00 (1160
Lows oo disposal of imsevinents accounied for ming equity method - 21
Unrwalized foreizn sxchanga bows 3 13,2366
Gain om Jease modificarion {17 2337
Total adjustments to reconcils profit and o 22981 233 B8
Changes @ oparatng assets and Habilities:
Net champes In oparating assats:
Notw raceniakis 9,193 [1B,635)
Accounts recarvable {nchding overdes receivables) 1,756,559 [2.343,003)
Crthar curmant asset 56,088 L
Total changes In operating assets, ot 1B31 8310 {2 578, 751)
Nat chamges In operating Habiktes:
Notes payable (15,5309 12,008
Acconnis pryable (6092,465) 1,267,387
Crthar paryables 13E,823 75,BB7
Crther curmant liabilities {15.803) (4,424)
Net defined beanafit linhilitns el 4] 165
Total changes in operating lishiEtio:, net [GET260 L2333 687
Totel changes in oparating assets and liahilities, not 1742 E14 {1 335 0564
Total adpectmants. 1447 503 (9B1.208)
Cash =flow penarated from opeatioms 4,283,774 1,744,828
Inturest recaived 23,084 B,BES
Dividands rocaived - 130
Inmfurast patd (16,969 (15,545)
Income oxes paod (504,093) (134,107
Net cazh flows from eperating acovities 285787 L604.191
Cash flows from (psed in) imvesiing acovities:
Procesds fom repayments of Enancal awets at amortised cost @773 -
Apquisition of financial assats at fadr vabes through profit o lows - {167.603)
Procesds from disposal of fmencial assets at fair walue throngh profit or loss 2 168,216
Angzisition of irmstmants accounted for nuing e squiny mathod - [2.148)
Procesds from disposal of imsestments accounted for meing the equity method = 373
Mot cash fiowr from acquisition of sebsidiarios (et of cach obtained) (22,B0T)
Angaizition of proparty, plant and equipeant (21,774 (-.F—'IS]
Proceeds. from degposal of propsarty, plant and eqeipment 1380 L3735
Incruacs i mufemdabke deposits (25,144) (306)
Acqmisition of intangble assets [303) -
Decrsass (IncTeass) in ofer non-rorest ukts 3,009 (21,025)
Dirridands recaived .88 L0263
Nt cazh weed im investing sctivities {47,386 [Z6.2E4)
Cash flows from (used in) Bzancisg acttrities:
Increzes i short-temm bomowings 1,578,023 2626125
Clecrsass in short-erm hormowings (1.B25.61T) {2.650,125)
Paymant of kase lizbikties (204.985) {180,402)
Incrwass (decreass)) in other non-curmat liabilitie (14339 .17
Cash dividends paid {L373.046) [654,323)
Paymants to acquing treasury shares (201,000 -
Subsidiaries disoitete cash deridends o nop-comimolling interests {10 41&) (21 6567
Net cazh nzed iz finamcing acovities (2,050,378) (B56,207)
Effect of exchampe rate changes om cazh and cash equivalemcs 6E2 464 (126917
et increase in cash and cazh equivalents 2,370,497 5B2,7EE
Cask and cazh squivalents at beginning of period IA3E0TR 036,100
Cask and cazh equivalends at end of pertod ] 5,809 475 3438978

See accomapamying notes to consclidzted Exancia] srtements.
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