DIMERCO EXPRESS CORPORATION

2024 ANNUAL SHAREHOLDERS' MEETING MINUTES

Time: June 6th, 2024, Thursday 09:00 am
Venue : Grand Mayfull Hotel ( No.55, Lequn 2nd Rd., Zhongshan Dist., Taipei 10462, Taiwan.)

Total outstanding Dimerco Shares (excluding non-voting shares according to article 179 of the
Company Act): 140,744,000 shares

Total shares represented by shareholders present in person or by proxy: 89,340,749 shares
Percentage of shares held by shareholders present in person or by proxy:63.47 %
Chairman: Mr. Paul Chien

Minutes taker: Gill Cheng

The aggregate shareholding of the shareholders present in person or by proxy constituted a
quorum. The Chairman called the meeting to order.

I.  Chairman's Address (omitted)

Il. Management Presentations:
1. Annual Business Report of year 2023 (See Appendix ).
2. Audit Committee’s Audited Report (See Appendix II).
3. Report of Compensation of Directors and Employees for 2023(See 2024 Annual
Shareholders’ Meeting Agenda).
4. Report of cash dividends for 2023(See 2024 Annual Shareholders’ Meeting Agenda).
5. Report of the implementation of treasury stock repurchase(See 2024 Annual Shareholders’
Meeting Agenda).

lll. Matters for Acknowledgement
1. First proposal: Proposed by Board of Directors

Topic : Adoption of the 2023 Business Report and Financial Statements

Explanatory notes : (1) The financial report and consolidated financial report for the year of
2023, including balance sheets, statements of comprehensive income,
statements of changes in shareholders’ equity, statements of cash
flows, consolidated balance sheets, consolidated statements of
comprehensive income, consolidated statements of changes in
shareholders’ equity and consolidated statements of cash flows, were
audited by independent auditors, Ms. Phyllis Chang and Ms. Lisa
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Kuang of KPMG, whereby an unqualified audit report was issued, and
together with business report were submitted to supervisors for
inspection, for your kind acknowledgement.

(2) Please refer to APPENDIX | and APPENDIX III.

Resolution :
Share represent at the time of voting: 89,340,749.

Voting Results % of the total represented
share present
Votes in Favor 84,401,830 94.47%
Votes in against 44,740 0.05%
Votes invalid 0 0.00%
Votes abstained 4,894,179 5.48%

RESOLVED, that the 2023 Business Report and Financial Statements be and hereby were
accepted as submitted.

2. Second proposal: Proposed by Board of Directors

Topic : Adoption of the proposal for distribution for 2023 profits

Explanatory notes : (1) Profit distribution of year 2023 to shareholders is proposed to be
distributed from year 2023 profit after setting aside provision for legal
reserve.

(2) According to the Profit distribution of year 2023, each common shareholder would be
entitled to receive a cash dividend of NTD 6 per share. Based on the
current outstanding shares, Dimerco would distribute a total of NTD
844,464,000 cash dividend.

(3) The Board of directors is authorized to determine an ex-dividend date after profit
distribution of year 2023 is proposed and adopted. The cash dividend
will be distributed by shareholding ratio and would be rounded up to
NTD 1 dollars. The fractional amounts that are below NTD 1 dollar
after rounded will be accounted for under the shareholders' equity.

(4) In the event that, the company outstanding shares or the profit distributions are affected by
a buyback of shares, issuance of new shares for transferring treasury
shares to employees, an equity conversion in connection with
domestic convertible corporate bonds or other convertible securities,
employee stock options, or any transfer, transformation, or termination
of stocks, it authorized the Board of Directors to adjust the cash to be
distributed to each share based on the number of actual shares
outstanding on the record date for distribution.

(5) Please refer to the Statement of Profit Distribution of Year 2023 as follows:



Dimerco Express Corporation

Statement of Profit Distribution of Year 2023

Unit : NTD

Item

Amount

Remark

Subtotal

Beginning Balance of Unappropriated
Retained earnings

2,132,292,826

Changes in Actuarial gains and losses

Add:
Share of Profit of Associates Accounted for 325,266
Using Equity Method
223,341

Beginning Balance of Unappropriated
Retained earnings after Adjustments

2,132,841,433

Add:

2023 Net profit after tax

1,023,629,500

Available Retained Earnings for Distribution

3,156,470,933

Deduct:

10% Legal reserve

(102,417,811)

Special reserve

0

Available Retained Earnings for Distribution
after deduct 10% Legal reserve

3,054,053,122

Iltems for distribution:

Shareholder dividends - Stocks

Shareholder dividends - Cash

844,464,000

Ending Balance of Unappropriated earnings:

2,209,589,122

Remark:

1. The Board of directors is authorized to determine the base date for distribution of cash

dividends.

2. The shareholders' meeting is requested to authorize the Chairman of the Board to

proportionally adjust the dividend per share based on the number of outstanding shares on the
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ex-dividend date if the total number of outstanding shares of the Company is affected by the
repurchase of the Company's shares, the transfer of treasury shares to employees or other

factors, resulting in a change in the cash dividend per share.

Resolution:

Share represent at the time of voting: 89,340,749

Voting Results

% of the total represented
share present

Votes in Favor 85,226,589 95.39%
Votes in against 50,358 0.06%
Votes invalid 0 0.00%
Votes abstained 4,063,802 4.55%

RESOLVED, that the above proposal be and hereby were accepted as

submitted




IV. Election:

1. First Proposal: Proposed by Board of Directors

Topic: Proposal of the Comprehensive Director Election.

Explanatory notes :

(1) The terms of office for the current directors and supervisors expire on July 7, 2024. It is
proposed to conduct a comprehensive election at this shareholders' meeting.

(2) In accordance with the company's articles of association, it is proposed to elect seven
directors (including three independent directors) this time. Upon election, they will assume
office for a term of three years, from June 6, 2024 to June 5, 2027.

(3) The selection of directors and independent directors of the company follows a candidate
nomination system. Shareholders shall elect from the list of director and independent
director candidates. The list of director and independent director candidates has been
reviewed and approved by the board of directors of the company on March 12, 2024.

(4) Mr. Bill Chien, the candidate for independent director in this term, has served as an
independent director of our company for more than three terms. Considering his familiarity
with relevant laws and his expertise in corporate governance, which have been significantly
beneficial to our company, he is hereby nominated again as a candidate for independent

director.

(5) Please refer to 2024 Annual Shareholders’ Meeting Agenda

Resolution:

List of Elected Directors and Independent Directors in 2024

Position ID Number Account Number or ID Number Number of
Votes Elected

Director 427 Wendy Chien 95,091,326
MEC Electronics Corporation

Director 93 Representative: 85,360,116
Jeffery Shih
Ruei Cheng Investment Ltd.

Director 2 Representative: 85,352,379
George Chiou
AGM Investment Ltd.

Director 64521 Representative: 85,349,457
Peng,Shi-Xiao

Independent F1013%+ Bill Chien 82,166,583
Director




Independent 71 Ho,Chi-Ming 78,980,782
Director

Independent 34138 Chu,Chia-Cheng 78,941,924
Director

V. Extraordinary Motions

There being no other business and special motion, upon a motion duly made and seconded,
the meeting was adjourned.

VI. Meeting end time: 9:39 a.m., June 6" 2024




APPENDIX |
Annual Business Report of year 2023

On behalf of the company's Board of Directors, the Chairman and the entire management
team, we would like to express our gratitude to every one of our shareholders for your long-
term support of Dimerco Express Group during our promising developments and for sparing
your time to participate in the 2024 shareholders meeting.

As per the KPMG audited Financial Statement, the consolidated financial report of Y2023
Consolidated sales revenue of Y2023 is NTD 22,042 million and consolidated net income after
tax is NTD 1,023 million. Earnings per share is NTD 7.24. Compared to the previous fiscal
year, which saw particularly unusual market conditions due to the pandemic, there were
reductions of 46.5%, 59.7%, and 61.3% in various aspects. However, compared to the pre-
pandemic fiscal year of 2019, there were increases of 23.8%, 153.6%, and 126.3% in revenue,
net income after tax, and earnings per share, respectively.

After the end of the pandemic in the fiscal year of 2023, the international economic outlook
remained challenging, posing significant challenges to the international transportation market.
However, due to Dimerco’s global network of forwarding and logistics locations and our cloud-
based SCM international logistics service platform with clear market positioning and effective
digital marketing to attract customers, Dimerco has been able to deliver solid results. In
anticipation of market changes, Dimerco has leveraged digital marketing to create value,
further enhancing its operational profitability. The fiscal year of 2023 saw significant
improvements in revenue, net income after tax, and earnings per share compared to the pre-
pandemic fiscal year of 2019, increasing by 23.8%, 153.6%, and 126.3%, respectively.

In addition to strengthening operational profitability, Dimerco has emphasized customer
quality, been carefully selecting high-quality customers and effectively controlling accounts
receivable. With excellent financial management capabilities, the company is committed to
maintaining a sound financial structure. By the end of the fiscal year of 2023, the current ratio
stood at 2.7, significantly higher than the industry average. With cash reserves of NTD 4.78
billion at year-end, compared to net worth of NTD 5.94 billion, the company demonstrates
exceptional liquidity and debt repayment capabilities. Furthermore, fixed assets accounted for
only 9.2% of net worth, demonstrating the flexibility and elasticity of a low-asset logistics
service provider. The total liabilities amounted to only 33.1% of total assets, indicating a very
healthy and robust financial structure.



After the ISO 14064-1:2018 verification at the end of 2022 and declaration of commitment to
green supply chain and carbon reduction goals to reduce the carbon footprint, Dimerco has
taken further steps in 2023. Implemented the EcoTransIT World system certified by the
international organization Smart Freight Centre (SFC), Dimerco utilizes this system to
calculate carbon emissions for air, sea, and land transportation, aligning with the Global
Logistics Emissions Council (GLEC) framework and meeting the requirements of the GHG
Protocol (corporate standards). Besides, in this January, Dimerco has aligned ESG goals with
Cathay’s vision on its Corporate Sustainable Aviation Fuel (SAF) Programme, to support the
earth with practical action on reduction of greenhouse gas emissions associated with aviation.

Dimerco is dedicated to technological and digital transformation, elevating the level of
Information Security Management (ISM). The implementation of the latest ISM and protection
framework ensures that information security measures align with the development of digital
transformation. Continuous improvement of management and operational processes is
undertaken to address the ever-changing external environmental threats. With the
development on Digital Platform and Cloud Networking SCM Platform of Dimerco Value Plus
System®, flatter organization and ISO 27001:2022 Cyber Security Certification (BSI
Certification NO. IS 743553) by BSI, Dimerco internally upgrades digital capability to
strengthen operation & management efficiency and cost-effective solutions for our customers
with mobility via application of Robotic Process Automation (RPA).

Externally, Dimerco upgrades online services and integrates off-line & online services via its
upgraded MyDimerco platform and POMS (Purchase Order Management System) to further
enhance customer services. The services include not only the coordination of purchase orders
between customers and their suppliers, supplier performance management, product
management, and logistics cost analysis but also online booking of cargo space and online
customer support, providing professional services that integrate both virtual and real aspects,
reaching unprecedented heights.

Looking to the future, the international transportation and logistics market still faces
challenges. Amidst the changing global landscape and volatile markets, challenges multiply
and operational risks increase. However, Dimerco’s established competitiveness of the
physical channels and virtual digital platforms continue to be effective. With a clear market
positioning, Dimerco will leverage digital marketing to promote its value-added services in
customer supply chain management, strengthen its business expansion capabilities, and
enhance service quality through digital transformation and semi-automation to increase
efficiency and productivity, thereby generating profits. We hope to continue contributing to
society and providing reasonable returns for shareholders and contributing colleagues.

Thank you for your continued support!



Dimerco Express Corporation
Dimerco Express Group

June 6, 2024

Other Business information:

(1) Results of Business plan implementation

Unit: NTD’000
IFRS IFRS
ltem Growth %
2022 2023
Sales Revenue 41,174,810 22,042,684 -46.5%
Net Profit After Tax 2,538,625 1,023,630 -59.7%

(2) Status of Budget Accomplishment

The company was not obligated to prepare financial forecast for year 2023 in
accordance to the “Standards on treatment guidelines for disclosure of financial
forecast information on public companies”.

(3) Analysis on financial balances and profitability

Unit: NTD’000
Year IFRS IFRS
ltem 2022 2023
Financial |Sales Revenue 41,174,810| 22,042,684
Balances
Net Operating Profit 2,574,757 1,081,336
Net Profit After Tax 2,538,625 1,023,630
Profitability [Return on Equity % 42% 18%




Ratio of net profit after o o o
tax on paid-in capital ° 187% 2%
Retroactive adjusted

earnings per share 17.82 7.24

(4) Status of Research and Development:

Dimerco’s digital marketing starts with understanding customer needs and
insights into the market to drive all marketing activities. It leverages technology
support through data, automation, and analysis, and accelerates decision-
making through the agility of a flattened organization structure. Digital
marketing works closely with our global sales and marketing team, investing
significant and optimal resources to attract, convert, and engage customers
through a seamless integration of online and offline services.

Customer expectations for service quality continue to evolve with the rapid
development of digital technology and diversified shipping options. The
importance of digital strategy will continue to increase during and after the
COVID-19 period.

Our company has increased its efforts in digital marketing and launched a
brand new global website in 2021. The website clearly communicates our value
proposition and reflects the company's strengths and management capabilities
across the Asia-Pacific region's supply chain.

In terms of digitalization, our company introduced the Dimerco Value Plus
System® (Web 2.0), a self-developed value-added messaging system, on
August 1, 2009. The system created a unified platform for sales, operations, and
financial management, and enabled effective management through a real-time
information system. The CYM (Consolidation Yield Management) and Data
Synchronization Method used in the Dimerco Value Plus System® were
respectively awarded patent certifications in the United States and Taiwan in
2014, marking the official transition of our company from the digitization stage to
the digitalization stage of technology in 2009.

During the stage of digitalization, our company focused on three main
directions - cloudification, mobilization, and intelligence - to optimize our internal
and external processes through digital technology.

In the area of cloudification, our company incorporated cloud technology in
2017 by migrating the Dimerco Value Plus System® to a public cloud and
establishing a hybrid cloud architecture in conjunction with the construction of a
private cloud. This approach provided a balance between stability, flexibility, and
cost-effectiveness.

In 2018, we established a mobile technology team to develop mobile
applications and complemented this with RPA robot technology to extend our
service coverage. In the latter half of 2021, we completed the renovation of our
external digital portal, offering a one-stop information service that includes online
inquiries, booking, cargo tracking, and goods receipt and delivery. This
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development enables us to offer comprehensive digital services to our
customers.

In terms of intellectualization, our company accumulates data in a private
cloud-based big data database and utilizes business intelligence technology for
analysis, providing real-time and flexible information support. Since 2018, we
have also begun to introduce artificial intelligence and machine learning,
developing real-time recommendations to give operational processes more
intelligence and improve accuracy and efficiency.

Regarding information security issues, given the increasing frequency of
security incidents, our company started investing in information security
management system in 2017 to ensure the security of our customers' valuable
data assets. We approached it from three aspects: People, Process, and
Technology, to enhance the overall security resilience. In early 2021, we
successfully passed the BSI audit and obtained the 1ISO 27001:2013 (IS 743553)
certification. Later that same year, we also passed the NIST CSF (Cybersecurity
Framework) NIST 759307 verification. At the beginning of year 2024, we
successfully obtained the 1ISO 27001:2022 transition certification (ISO
27001:2022 BSI Certification No. IS 743553). This achievement represents
Dimerco's excellence in the field of information security. ISO 27001 is an
information security management system standard published by the
International Organization for Standardization (ISO) and is recognized worldwide
as one of the highest standards for information security management. Obtaining
the ISO 27001:2022 transition certification demonstrates Dimerco's outstanding
performance in ensuring the security of customer data and information. It
reinforces customer confidence and trust in Dimerco's commitment to protecting
their data and information, showcasing our unwavering dedication to our clients."

Through our self-developed technology, we tightly integrate data/information
flows with our information security management system, and further combine
with our strategic partners to serve our customers, strengthen service quality,
create added value, and effectively help our customers enhance the overall
efficiency of supply chain management.

Feature highlights

® Supply Chain Orientation
Integrates sales activity, operations, accounting, and financial
management across the Supply Chain in the transportation and logistics
industry for management efficiency and customer service excellence.

® Web 3.0 based collaboration on Cloud Networking with Applications
Eases deployment, connectivity, accessibility, ensures high performance
and service reliability, as well as reduces carbon footprint by taking
advantage of energy efficient technology.

® Resilience in information security:
Equipped with a complete information security management system
mechanism, ensuring the high availability of system services.

® Business Intelligence
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Centralizes the data control mechanism to improve data quality, with
dynamic and flexible analysis reporting tool for customizable reports.
® Automation
Preserves natural resources by reducing paperwork through the
automation of integrated work flow and processes across the Supply
Chain.
® Customer Focused
Collaboration Service Platform as well as Data Integration
capabilities for seamless connectivity with our esteemed customers.

Dimerco Value Plus System®15861 is an integrated e-commerce
Service platform and real-time global information system provided by
Dimerco. Currently, the integrated system includes five information
platforms, eight functional modules, six extended management systems,
and one big data database. Through this system, not only can the
company's operational performance be improved, but it can also assist
customers in supply chain management to reduce their operating costs
and improve efficiency.

1 System
One Integrated Transportation & Logistics Service Management System

5 Platforms
Operation Platform, Service Platform, Cloud Network Platform, Cyber
Security Platform and Development Platform

8 Operation Modules

eSAM - Sales Activities Management System

eCall Freight System- Trucking Management System

eAMS - Air Freight Management System

eOMS - Ocean Freight Management System

eWMS - Logistics Warehouse Management System

eRMS - Railway Freight Management System for Cross-Border Train
Freight (CBTF)

eDAS - Domestic Air Freight Management System

® eFMS - Finance & Accounting Management System

6 Supplementary Functions

® cRate - Rate Query System

® CYM - Consolidation Yield Management System (Patent No. |
505230 (TW) & Patent No. US 8,694,440 B2)

DYM - De-Consolidation Yield Management System

3PS - Triangle Trade & 3rd Party Billing Management System

CBS - Customs Brokerage Management System

ACS - Automated Centralized Settlement
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1 Big Data Bank
Enabled By Data Synchronization Method (Patent No. | 439873 (TW) &
Patent No. US 8,850,074 B2 )
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APPENDIX II
Dimerco Express Corporation

Audit Committee’s Audited Report

Year 2023 company’s annual business report, financial statements, consolidated financial
statements and Proposal of Distribution of 2023 Profits made up by Board of Directors and
financial statements, consolidated financial statements and Proposal of Distribution of 2023
Profits have been audited by KPMG. The above-mentioned annual business report, financial
statements, consolidated financial statements and Proposal of Distribution of 2023 Profits have
been audited by the Audit Committee without inconsistency in accordance to Securities and
Exchange Act and Company Act.

DIMERCO EXPRESS CORPORATION
2024 ANNUAL SHAREHOLDERS’ MEETING

Audit Committee Chairman: Bill Chien
March 12, 2024
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APPENDIX 1lI

Independent Auditors’ Report

To Dimerco Express Corporation,
Audit opinion

We have audited the financial statements of Dimerco Express Corporation (the “Company™),
which comprise the balance sheet as of December 31, 2023 and 2022, and the parent company only
statements of comprehensive income, changes in equity and cash flows for the year then ended. and
notes to the financial statements. (including a summary of significant accounting policies).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31,2023 and 2022 and its financial performance and
its cash flows for the vear ended December 31, 2023 and 2022 in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

Basis for the andit opinion

We condocted owr awdits in accordance with the Reguplations Governing the Avditing and
Attestation of Financial Statements by Certified Public Accountants and accepted auditing standards.
QOur responsibilities vnder those standards are further described in the paragraph “Awnditor's
responsibilities for the awdit of the parent company only financial statements™ We are independent of
the Dimerco Express Cotporation in accordance with the Norm of Professional Ethies for Certified
Public Accountant of the Fepublic of China. and we have folfilled our other ethical responsibilities in
accordance with these requitements. We believe that we have acouired sufficient and appropriate andit
evidence to serve as the basis for our andit opinion

Key audit matters

Key andit matters refer to the most vital matters in our audit of the parent company only financial
statements of the Dimerco Express Corporation for the year ended December 31, 2023, based on our
professional judgment. These matters were addressed in our audit of the parent company only financial
statements as a whole, and in forming our audit opinion. We do not express a separate opinion on these
matters. Key andit matters of the consclidated financial statements of the Company are stated as
follows:

1. PBevenue Recognition

Pleaze refer to Note 4(12) “Revenue and cost recognition™ for related accounting policy. and
Note 6(13) “Revenue disclosure for contractual revenune.

Description of key audit matters:

Dimerco Express Corporation’s revenue 15 mainly generated from providing contractual air
freight forwarding services. It is recognized as current income when the goods are sent to ship
based on the delivery comtract with the price determuned. As the time at which the goods are
sipped is variant based on each contract. the management of the Company determines the time at
which revenue is recognized voder different operating conditions. We, therefore, list the item as a
key andit matter.
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Andit procedures:

Our principal audit procedure and commumication through aunditing instructions sent to
associated CPAs are as follows:

Conduct tests to its internal control system for revenue recognition to ensure the efficacy
of the system;

Obtain sales transaction records for certain period from the computer system to verity the
completeness of recognition cycle;

Sample monthly transaction records from top 10 customers and sales details for the entire
year to evaloate auwthenticity of the transaction, accuracy of transaction amounts and
reasonableness of recognition timing;

Compare sampled bills of lading from airline companies and data compiled by the
Company to verity if the corresponding transactions have entered to the computer systems

Test sales records for transactions completed during a cerfain period before and after the
reporting date to verify the appropriateness for the timing of revenue recognition;

2. Cost estimaie

Please refer to Note 4{12) “Revenue and cost recognition”™ for related accouating policy on
cost estimation, and Note 6(14) for detailed cost disclosure.

Description of key andit matters:

Dimerco Express Corporation's local and imternational air transportation costs contain
identifying risks involving completeness of and accuracy of amounts. We, therefore, list the item
as a key audit matter.

Audit procedures:

Our principal audit procedvre and commumcation through awvditing instructions sent to
associated CPAs are as follows:

Conduct tests to its internal control system for cost recognition to ensure the efficacy of
the system;

Sample monthly transaction records from top 10 customers and sales details for the entire
vear to verify whether relevant costs are listed with reasonableness and followed by
corresponding revenue recognifion;

Send confirmation letters to verify accounts payable at the end of the period. For
transactions with airline companies of significant balance, sample the actpal payments
made during a certain period after the reporting date the evaluate the reasonableness of
cost estimation for the period;

Examine statement of related-party transactions to evalvate whether the payables to
overseas subsidianes for services have reasonably listed in the statement;

Test sampled cost records for sales transactions completed during a certain period before
and after the reporting date to verify the appropriateness for the timing of cost recognition.

Responsibilities of the management and the governing bodies for the parent company only
financial statements

Management 15 responsible for the preparation and fair presentation of the financial statements in
accordance with Regulation Governing the Preparation of Financial Reports by Securities Issuers, and
for such internal contrel to enable the preparation of financial statements that are free from material
musstatements, whether due to frand or error.
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Audit procedures:

Our pnncipal audit procedure and commumnication through amditing mstructions sent to
associated CPAs are as follows:

* Conduct tests to its inftemal control system for cost recogniion te ensure the efficacy of
the svstem;

* Sample monthly transaction records from top 10 customers and sales details for the enfire
year to venfy whether relevant costs are listed with reasonableness and followed by
corresponding revenue recognition;

* Send confirmation letters to venfy accounts payable at the end of the penod. For
transactions with airhne companies of significant balance, sample the actual payments

made durng a certain penod after the reporting date the evaluate the reasonableness of
cost esimation for the penod;

* Examine statement of related-party transactions to evaluate whether the payables to
overseas subsidianes for services have reasonably listed mn the statement;

* Test sampled cost records for sales fransactions completed dunng a certain peniod before
and after the reporting date to venify the appropniateness for the timing of cost recognition.

Responsibilities of the management and the governing bodies for the parent company only
financial statements

Management 15 responsible for the preparation and fair presentation of the financial statements
accordance with Regulation Goveming the Preparation of Financial Reports by Secunties Issuers, and
for such mmternal control to enable the preparation of financial statements that are free from material
misstatemnents, whether due to frand or ermor.

In preparing the parent company only financial statements, the management is responsible for
assessing the ability of the Dimerco Express Corporation in continuing as a gomng concern, disclosing
relevant matters, and adopting the going concem basis of accounting unless the management intends to
liguidate the Dimerco Express Corporation or cease the operations without other viable alternatives.

The corporate governance unit (including the Audit Committee an supervisors) of the Company 1s
responsible for supervising the procedures of financial reporting.

Auditor's responsibilities for the aundit of the parent company only financial statements

Our objectives are to obtain reasonable assurance on whether the parent company only financial
statements as a whole are free from material misstatement ansing from fraud or emor and to 1ssue an
independent auditors’ report. Feasonable assurance 15 a lugh-level assurance but 15 not a guarantee that
an audit conducted mn accordance with the auditing standards will always detect a material
misstatement when 1t exists. Misstatement may anse from frauds or emors. If the amounts of
musstatements, either separately or m aggregate, could reasonably be expected to influence the
economic decisions of the users of the parent company only financial statements, they are considered
matenial.

1. Identified and assessed the nisks of matenial misstatement ansing from fraud or ermror within the
parent company only financial statements; designed and executed countermeasures in response to
said nisks, and obtained sufficient and appropnate audit evidence to provide a basis for our opinion.
Fraud may mvelve cellusion, forgery, mtentional omissions, misrepresentations, or the overnde of
internal control. Therefore, the nsk of not detecting a material misstatement resulting from fraud 1s
higher than the one resulting from error.

2. Understood the internal control related to the audit in order to design appropnate andit procedures
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under the circumstances, while not for the purpose of expressing an opimon on the effectiveness of
the Dimerco Express Corporation’s internal control.

3. Evaluated the appropnateness of accounting policies adopted and the reasonableness of accountmg
esiimates and relevant disclosures made by the management.

4. Concluded on the appropnateness of the management's adoption of the going concem basis of
accounting based on the audit evidence obtammed and whether a material imcertainty exists for events
or conditions that may cast significant doubt over the Dimerco Express Corporation's ability to
continue as a going concem. If we are of the opimion that a matenal uncertainty exists, we shall
remind users of the parent company only financial statements to pay attention to relevant disclosures
mn said statements within our andit report. If such disclosures are inadequate, we need to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our aunditor's
report. However, future events or conditions may cause the Dimerco Express Corporation fo cease
to continue as a going concem.

5. Evaluated the overall presentation, struchwre, and content of the parent company only financial
statements (including relevant notes), and whether the parent company only financial statements
adequately present the relevant transactions and events.

6. Obtain sufficient and appropmate audit evidence regarding the financial mformation on entities
accounted for using the equity method to express an opinion on the parent only financial statement.
We were responsible for guiding, supervising, and performmg the audit and formung an andit
opinion about the Dimerco Express Corporation.

The matters commumicated between us and the governing bodies included the planned scope and
times of the audit and material audit findings (including any material defects m internal control
identified during the audit).

We also provided the goveming bodies with a declaration that we have complied with the Norm
of Professional Ethics for Certified Public Accountant of the Republhic of China regarding

independence and commumicated with them all relatons and other matters that may possibly be
regarded as detnmental to our independence (including relevant protective measures).

From the matters communicated with the goverming bodies, we determined the key audit matters
for the audit of the Dimerce Express Corporation's parent company only financial statements for the
year ended December 31, 2022. We have clearly mdicated such matters in the auditors’ report. Unless
legal regulations prelubit the public disclosure of specific matters, or in extremely rare cases, where we
decided not to commumicate over specific items in the auditors’ report for it could be reasomably
anficipated that the negative effects of such disclosure would be greater than the public interest it
brings forth.

EPMG Tarwan

CPA:
Competent Security Authority  : Jin-Guan-Zheng-Shen-Z1 No. 1050036073

Approval Document No. (1999) Tai-Cai-Zheng (VI) Zi No. 18311
March 15, 2023
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of Professional Ethies for Ceriified Public Accountant of the Republic of China regarding
independence and communicated with them all relations and other matters that may possibly be
regarded as detrimental to our independence (including relevant protective measures).

From the matters communicated with the governing bodies. we determined the key audit matters
for the awdit of the Dimerco Express Corporation's parent company only financial statements for the
vear ended December 31, 2023, We have clearly indicated such matters in the auditors' report. Unless
legal regulations prehibit the public discleosure of specific matters. or in extremely rare cases, where we
decided not to communicate over specific items in the auditors' repert for it counld be reasonably
anticipated that the negative effects of such disclosure would be greater than the public interest it
brings forth.

EKPMG Taiwan

Chang, Chon-Y1
CPA:
Kupan, Chun-H=iu

Competent Security Authority : Jin-Guan-Zheng-Shen-Zi Ne. 1030036075

Approval Document No. (1999) Tai-Cai-Zheng (VI) Zi No. 18311
March 13, 2024
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Dimerco Express Corporation

Balance Sheets

For the Years Ended December 31, 2023 and 2022 Unit: NT$ thousand
10231231 20221131 10231231 0221231
Assets Amount % _ Amomnt % Liahilities and equity Amount = % _ Amount = %
Current assets: Current Habilities:
1100 Cash and cach equivalents (Mot 6(13) § e 2 218733 2 2100 Short-tarm borrewings (Hote 6 (4), () ad §) 3 180,000 2 £0000 4
1150 Nates receivable (ote 6(2) and {137) 6191 - 7173 - 2150 Notes paysble 4,771 - 16,550
1170 Accounts receivable (Pote §(2) and (13)) 155401 1 300,080 3 2170 Accounts payable 24404 - 32016 -
1180 Accounts receivable - related parties, net (Motes 6(2), (1) and T) @16 1 00345 1 2180 Accounts payzble - related partiss (Note T) 42,108 - 12644 1
1210 Orher raceivables - related parties (Mote T) 204,030 2 210 266 2 118 Crther payshles (Mote 6 (15]) 132,170 1 347,205 4
1470 Orher current assets - 8353 - 210 Orther payahbles - related parties (Mote T) - - M8 -
Total current assets: a 854050 & 1216 Dividends paysble (Mote § (10)) 12,053 - 20665 -
Non-current assets: 2130 Churrent tax labilities 75,246 1 79,715 1
1520 Financial assets at fair value through other conprehensive income - Non-current o0 - - 2280 Lease liabilities - cument (Mote §(7)) 4909 - 9415 -
1550 Tnvestments using the equity method (Nate 6(37) 10604735 92 o0 2310 Advance recaipts (Mote T) 104,896 1 104886 1
1600 Property, plant and equipment {Motes 6(4), (), & and 9) 186386 2 T 2300 Ciher current lishilities 3280 - 7002 -
1755 Right-of-use assess (MNote 6(5) and (7)) 6840 - - Total current Habilities 621 746 5 1195846 11
1780 Intsngible assets iz - - Non-current liabilities:
1840 Defarred tax assets (Hote 6(5)) 1640 - - 2570 Diefarred tax lishilities (Note 6(0}) 5037 - 5308 -
1920 Guarantes deposis paid 5648 - - 2580 Lease liabilities - non-curment (Mote &(7)) 1974 - 1911 -
1000 Oher non-current assess (Hote § and 0) 3.660 - - 2622 Long-term payable - relstad parties (Mote 6(7)) 125121 2 225514 2
Total non-current assats 10808356 94 9083381 O 2640 et defined benefit lishilitias (Mote 6{8)) 101 - 5023 -
2645 Guarantee deposits received 115 - 17 -
2670 Orther non-current lisbilites (Mote 7) 4843383 42 3402408 32
Total Non-corrent labilities: SO07752] 44 3640281 34
Total Eabilities _ SH0026T 40 4836227 45
Shareholders’ equity (Note 6(3), (8), (10) and (11)) :
3100 Share capital — 1428840 12 1360800 )3
3200 Capital surphas 62,234 1 19362 -
33mm Fietained eamnings:
3310 Legal mserve D8T.065 ] 33,200 L]
3320 Specizl Tessrie - - 557,281 5
3350 Unappropristed esmmings 31156471 27 3353782 31
4144436 36 4644353 47
34 Orther equity:
3410 Exchange differences on the manslation of financial statements of foreign operations 208,007 2 177,580 2
3500 Tressury stocks (03800 - (200000 (2)
Total equity 5836037 51 6001104 55
lwoe Total assets £ 11535304 100 10837331 100  3-3wce Total liabilities and equity i 1535004 100 1083733 100

(Please see accompany notes to financial statements)
Chairman: Chien, Yao-Huai General Manager: Chiu, Chun-Jung Accounting Manager: Chen, Ching-Chi
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Dimerco Express Corporation
Statements of Comprehensive Income
For the Years Ended December 31, 2023 and 2022
Unit: NTS thousand

2023 2022
Amount O Amount kL]
4000 Operating income (Notes 6(13) and T) £ 1285060 100 2497788 100
3000 Operating costs (Note 6(14)) 1.061.677 83 2143853 86
5900 Gross profit 223383 17 353835 14
G000 Operating expenses (Note 6(2), (4), (5). (7). (5). (11}, (15) and
i
6100 Marketing expenses 83,211 & 08053 4
6200 Management expenses 98,308 8 285309 11
6430 Expected credit loss (reversed) (3.506) - 1217 -
Total operating expenses 178.013 14 3857 15
6000 Net operating profit (loss) 45370 3 (3193 @M
T000 Non-operating income and expense (Notes 6(3), (51, (7), (16) and
T100 Interest mcome 6,752 1 1410 -
7010 Orther Income 198,565 13 400200 16
7020 Other gains and losses 325 - 61.328 2
T050 Fmancial costs (543 - (3,173) -
070 Share of profit or loss of subsidiary & associates accounted for 293854 T 2226008 89
using equuty method
Total non-operating income and expenses: 1096976 86 2692872 107
7900 Income before tax from continuing operations 1142345 &0 2660938 106
7951 Less: Income tax expenses (Note 6(9)) 118.716 g 122 313 3
8200 Net mcome for the period 1.023.630 30 2538625 101
2300 Other comprehensive income (Note 6(3), (5) and (107):
2310 Items not reclassified to profit or loss
2311 Femeasurement of defined benefit plans 4 - 7876 -
8330 Share of other comprehensive income (loss) of subsidianes
and assoclates accounted for using the equity method 335 - M5 -
2340 Less: Income tax related to items not reclassified to profit or
loss - - - -
Titles that will not be reclassified as profit or loss 543 - 2131 -
2360 Items that could be reclassified to profit or loss in the fumre
3361 Exchange differences on the translation of financial
statements of foreiom operations 10,916 1 308019 13
8380 Share of other comprehensive income (loss) of subsidianes
and associates aceounted for usimg the equity method 21.402 2 425051 17
8399 Less: Income tax related to items will be reclassified to profit
of loss - - - -
Total titles that could be reclassified as profit (loss)
accounts in the fumure 32318 3 734870 30
8300 Comprehensive income for the period 32867 3 742001 30
2500 Total comprehensive income for the period 26,407 2
Diluted eamings per share (umit: NT$) (Note 6(12))
o750 Basic eamings per share 3 Tad 17.83
9850 Diluted eammgs per share 1 118 17.53
(Please see accompany notes to financial statements)
Chairman: Chien, Yao-Huai General Manager: Chiu, Accounting Manager: Chen,

Chun-Jung Ching-Chi
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Chairman: Chien, Yao-Huaai

Dimerco Expres: Corporation

Statement: of Changes in Equity
For the Year:s Ended December 31, 2023 and 2022

Unit: NTS thonsand

Evchamgr
o sbma-d e rmings differimias en
e { rasmsbadion
il Mmancisl
statemends ul
Capital Sl U nspproprisdc feremen Treasury
Commva sk surplus Ll reserve TERTYE d carningy Tidal afrerativas slichs Tetal eypuity
! 136000 19,362 500,578 440088 2,541 952 1485613 [557.241) - 4,308 50
- ), T1% - (3%, T1%) - - - -
- - 116,193 (118,195 - = = =
- - - (138,014 (1 IBEOLE) - - (13880
- - - eJLt R ] 1 EIR A28 - - 133 R1%
- - - E 121 (el TH AT - T4L 0]
- - - 2 345 46 1536 144 TH AT - 3 181616
- - - - - - CROD a3 R0 Sy
136000 14,362 733,200 557,181 1,353,782 4544153 177,580 (000 ) 6,00, 1408
- 24 &% - (254,675} - - - -
- - = 1 456 ks (1 4% 056) = = 1 456 0ks)
AR D40 - - - 163,00 (BE D40} - - =
- - (537 2EL) 257,341 - = - -
- - - 123,630 1,023 534 - - 1023,630
- - = 44 349 11218 = ALEST
= = - Lo 179 Logs |79 i1 B8 = LG #57
ERL] - - - - - - (3,350
44 048 - a = = - 1916M 1T RE6
126 - = - - = = 176
£ § A i PARET] T S 48 JT) FETTRE i G o0 L) SR N1T
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(Please see accompany nofes to financial statemenis)
CGeneral Manager: Chin, Chun-Jung

Accounting Manager: Chen, Ching-Chi



Dhimerco Express Corporation
Statements of Cash Flows
For the Years Ended December 31, 2023 amd 2022

Unit: NTS thonsand

023 022
Caszh flow from operating activities
Net imcome before tax for the period 1142344 2,660,038
Adjustments:
Incoms and expense items
Drepraciation expenss 0125 153430
Amortization expanse 345 122
Expected credit impairment loss (Fain) (3.508) 1,217
Intersst expense 3434 5173
Intersst incoms (5,752) (14100
Dividend incoms (204) (148)
Share of profit or Loss of subsidiary & associates accounted for using equity method (893,834) (2,226.098)
Leazshold modification (gain) loss 21} a1
Cost of renymeration for transfarming weasury stocks to employees 43 186 -
Taotal income and expenses (846,229} (2,205,623
Total net changes in assets and LHabilites
IMet change in operadng assets:
Wotes reczivable 082 10,616
Accounts receivabla 148,005 04792
Accounts recervable — related parties 21,182 181.210
Crthar receivables - related parties 24327 (227.859)
Crihar current assets 477 (2.266)
Total changs in operating assats, net 1935 063 56.494
et change in operatng liabiites:
Wotes payable 2511 (14.821)
Arcounts payahle (8.512) (39.558)
Accounts payable - related parties (B4,334) (37.855)
Crthar payables {233,125) 108,772
Crihar payables - related parties Ba7
Orther current Habilities (3.203) (11664
Wet defined benafit liability (2.908) 2010
Tatal change in operating liabilities, nat (310411} (185.0940)
Todal chapges in operating assets and Habiites, net (115348} 40.404
Total adjustments (061577} [2165218)
Cash inflow from opserations 180,764 405720
Interest received 6,752 1410
Dividends received 1] 148
Interest paid [5.454) (5.173)
Incoms tax paid {122 881} (102 458
Net cash inflow from operating activities 50302 380628
Cazh flow from investing activities:
Acquisition of intangible assets (182) {121
Acquisition of property, plant and equipment (1.867) (2.078)
Drecrease (inease) in Guarantes deposits G518 (1,191}
Dividend income received from investments using equity methads B8 622 58,180
et cash inflow from investing activities 87181 4791
Cash flow from financing activities:
Increase m short-term bormowings 1,407,218 1578023
Drecrease in short-temm borrowings (1,657,218) (1835517
Increase (decrease) in guarantee deposits received (2) 24
Payments of lease liabilities 5,408) [11.558)
Increase i other non-current liabilities 1,420,975 1,385,602
Distribution of cash dividends (1.463.768) (L.373.044)
Payment to acguire oeasury stocks - (201,000
Treasury stocks purchased by employess 134 480 -
Crthar 217) T2
Net cach ontflow from financing activities (B4,028) (4386207
Net merease in cash and cash equivalent for the corrent period 62,555 5815
Opening balance of cash and cash equivalents 118,733 213818
Ending balance of cazh and cash equivalents 282 258 218,733
(Flease see accompany notes fo financial statements)
Chairman: Chien, Yao-Huai General Manager: Chin, Chon-Jung Accounting Manager: Chen, Ching-Chi
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Representation Letter

The entities that are required to be included in the consolidated financial statements of Dimerco Express
Corporation as of and for the year ended December 31. 2023 under the Criteria Governing the Preparation of
Affiliation Reports, Consolidated Business Reports. and Consolidated Financial Statements of Affiliated
Enterprises are the same as those included in the consolidated financial statements prepared in conformity with
International Financial Reporting Standards No. 10 "Consolidated Financial Statements" endorsed by the
Financial Supervisory Commission. In addition. the information required to be disclosed in the consolidated
financial statements is included in the consolidated financial statements. Consequently. Dimerco Express
Corporation and Subsidiaries do not prepare a separate set of consolidated financial statements.

Company name: Dimerco Express Corporation
Chairman: Chien Yao-Huai

Date: March 12, 2024
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Independent Auditor’s Report

To the Board of Directors of Dimerco Express Corporation:

Opinion

We have audited the consolidated financial statements of Dimerco Express Corporation and ifs subsidiaries
(“the Group™), which comprnse the consolidated balance sheets as of December 31, 2023 and 2022, the
consolidated statements of comprehensive income, changes in equity and cash flows for the vears then ended,
and notes to the consolidated financial statements, including a summary of material accounting policies.

In our opimion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2023 and 2022, and ifs consolidated financial
performance and ifs consolidated cash flows for the vears then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securifies Issuers and with the International Financial
Reporting Standards ("IFESs"), International Accounting Standards ("TASs™), Interpretations developed by the
International Financial Reporting Interpretations Commnuttee ("IFRIC") or the former Standing Interpretations
Committee ("SIC") endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Artestation Engagements of Certified Public Accountants and Standards on Auditing of the Eepublic of China.
Our responsibilities under those standards are further described in the Auditors” Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Other Matter

Dimerco Express Corporation has prepared 1ts parenf-company-only financial statements as of and for the years
ended December 31, 2023 and 2022, on which we have issued an ungqualified opinion.
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Key Audit Matters

Kev audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. Based on our judgment, the key audit matters that should be
disclosed in this auditor's report are as follows:

1. Revenue recognition

Please refer to note 4{n) "revenue and cost recognition” for accounting policy related to revenue and cost
recognition. and note 6(p) for the disclosure related fo revenue of the consolidated financial statements.

Description of key audit matter:

The Group mainly generates revenue from providing service of air freight and ocean freight forwarding.
Revenue is recognized when the goods are consigned for transportation based on each shipping term and the
transportation fee can be reasonably determined. Wherein the timing of delivery is different for each
shipping ferm and thus the management of the Group needs to determine the accuracy of the timing for
revenue recognition. Therefore, revenue recognition is considered as one of our key audit mafters in our
audit.

How the matter was addressed in our audit:

The key audit procedures performed by us and procedures noted in the audit instructions sent to the
component audit teams for execution were as follows:

Testing the effectiveness of the infernal control over sales.

Selecting a period of sales data from the system. and determining the completeness of the revenue
recognition.

Obfaining the list of top ten sales customers and sales data of the year, then performing test-of-detail by
selecting samples from each month to evaluate the existence of the sales and the accuracy of the amount
recognized, as well as the appropriateness of sales recognition.

Obtaining the master bill of lading provided by the airline and the summanze documents prepared by the
Group, as well as selecting samples from the summarized documents to determine whether the related
house bill of lading have been recognized appropriately.

Performing sales cut-off test of a period before and after the financial position date by vouching relevant
documents of sales transactions to determine whether the timing of revenue recognition is appropriate.

2. Cost accrual

Please refer to note 4(n) "revenue and cost recognition” for accounting policy related to cost accrual and note
6(q) for the disclosure related to cost of the consolidated financial statements.

Description of key audit matter:

The cost of the Group consists of local and international transportation cost. There is a risk in identifving the
completeness of the accrual cost and the accuracy of the amount accrued. Therefore, the cost accrual is
considered as one of our key audit matters in our audit.
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Other Matter

We did not audit the financial statements of cerfamn subsidianies. The fmancial statements of these subsidiarnes
were zudited by other auditors, whose reports have been fumished to us, and our opimen, insofar as it relates to
the amounts for these companies, 15 based szolely on the reports of the other auditors. The conscohdated total
assets for these subsidiaries amounted to §1,883,650 thousand as of December 31, 2021, constituted 19% of
consolidated total assets. The pet revenue for the vear ended December 31, 2021, amounted to 58,401 764
thousand, consttuted 22% of consolidated net revenues for the vear then ended.

We did not andit the finaneial statements of ITG Aw & Sea GmbH, in which the investments were recognized
using the eguty method. The finaneial statements of ITG Awr & Sea GmbH were andited by another anditor,
whose reports have been furmished to us, and our opinion, insofar as 1t relates to the ameounts for ITG Awr & Sea
GmbH., was based zolelv on the report of the other anditor. The financial statement= of ITG Aw & Sea GmbH
reflect total assets consttuting 2% of consolidated total assets at December 31, 2021, and the sharve of profit of
assoclates accounted for using the equity method constituting 1% of consolidated m‘lal income before tax, for
the year then ended.

Dimerco Express Corporation has prepared its parent-company-only financial statements as of and for the vears
ended December 31, 2022 and 2021, on which we have izsued an unqualified opimon with other matter section.

Key Audit Matters

Eev audit matters are those matters that, in our professional judgment, were of most significance in our andit of
the consolidated financial statements of the cwrent period. These matters were addressed 1n the confext of our
audit of the consolidated financial statements as a whole, and 1n fornung our opimon thereon, and we do not
provide a separzte opmion on these matters. Bazed on our judgment, the key audit matters that should be
dizclosed m this auditer’s report are as follows:

1. Eevenue recogmition

Please refer to note 4{n) "revemnue from contracts with customers" for accounting policy related to revenus
recogmbon, and note &) for the disclosure related to revenue of the consolidated financial statements.

Descnption of key audit matter:

The Group mainly generates revenue from providmg service of air freight and ocean freight forwarding.
Fevenue 1= recogmized when the goods are consigned for transportation based on each shipping term and the
transportation fee can be reasomably determined Wherein the timing of delivery 1= different for each
shipping term:; therefore, the management of the Group needs to determine the accuracy of the timing for
revenue recognition. Therefore, revenue recogmition i1s considered as one of our key audit matters mn our
andit.
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How the matter was addressed in our audit:

The key audit procedures performed by us and procedures noted in the audit instructions sent to the
component audit teams for execution were as follow:

Testing the effectiveness of the internal control over cost.

Performing test-of-detail by selecting the same samples in connection with the audit of top ten sales
customers and the sales data of year from each month, and evaluate whether the related cost have been
matched with the recognition of revenue and accrued appropriately.

Sending confirmation letter for the ending balance of accounts payable. Selecting samples with
significant amount from the reconciled documents between the Group and the vendors and vouching the
subsequent pavment to determine whether the costs accrued at the financial position date were
reasonable.

Performing purchase cut-off test of a period before and after the financial position date by vouching
relevant documents of cost transactions to determine whether the timing of cost accrual 1s appropriate.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securties Issuers and IFRSs,
IASs, IFRIC, SIC endorsed and issued info effect by the Financial Supervisory Comnussion of the Republic of
China, and for such internal confrol as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement. whether due to fraud or error.

In preparing the consolidated financial statements. management is responsible for assessing the Group’s ability
to confinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or fo cease operations, or
has no realistic alternative but to do so.

Those charged with governance (including the supervisors) are responsible for overseeing the Group’s financial
reporting process.

Auditors” Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatfement, whether due to fraud or error, and fo 1ssue an aunditor’ s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Audifing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can anse from fraud or error and are considered material if
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the consolidated financial statements whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
15 sufficient and appropmate to provide a basis for our opmuon The nsk of not detecting a matenal
misstatement resulting from fraud 15 higher than for one resulting from error, as frand may mnvolve collusion,
forgery, infentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors™ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, fo modify our opmion Our
conclusions are based on the audit evidence obtained up fo the date of our auditors™ report. However, future
events or conditions may cause the Group to cease to continue as a going concermn.

. Evaluate the overall presentation, structure and content of the consolidated financial statements, including

the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obfamn sufficient and appropriate audit evidence regarding the financial information of the enfifies or

business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opimon.

We commmunicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including anv significant deficiencies in internal control that
we 1dentify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and fo communicate with them all relationships and other matters that
may reasonably be thought fo bear on our independence, and where applicable, related safeguards.
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From the matters compmmucated with those charged with povernance, we deteromne those matters that were of
most significance 1 the audit of the consohdated financial statements of the cumrent period and are therefore the
key audit matters. We describe these matters in owr auditor’ s report unless law or regulation prechides public
disclosure about the matter or when, in extremely rare cooumestances, we determune that 2 matter should not be
comrmmicated m our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public mterest benefits of such commmmication

The enzagement parmers cn the zudit resulting m this mmdependent auditors" report are Chang Chim-I and
Enangs, Chom-Ham,

EPMG
Taper, Tararan (Republic of Clunz)
Mdach 13, 2024

Notes to Beaders

The accompamyins consalidated fmamcial satements are inendsd only to present the consolidated fmancial position, finamcial
performamee and cazh flows in accordance with the accounfing prnciples and practices penerally aocepted in the Republic of China and
oot those of amy other jumsdictions. The standards, procedimes and practices to audit such consolidated firancial stafements are those
eemerally accepied and applied in the Fepublic of China

The mdependent andvinrs’ sudit mddmmmﬁmnmtﬂmuh&mdﬁnmﬂﬂmﬂ:nﬂm&dﬁhtﬂdﬂmnfﬂmﬁmﬁe

version prepared and used in the Fepublic of China. If there & any conflict between, or amy difference in the inferpretation of the English
and Chinese lansoage indspendant muditors” audit report and consolidated firancial statemenis, the Chinese version shall prevail
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(English Translation of Consolidated Financial Statement: Originally Issued in Chinese)
DIMERCO EXPRESS CORPORATION AND SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2023 and 2022
{Expressed in Thonsands of New Taiwan Dellars)

December 31 2013 December 31, 2012 December 31 2023 December 312022
Amels Amowni T Amownt o Lisbilities and Equity Amoont % Amoont &
Current assets: Current Eahilities:
1100 Cash and cash equivalents (note &(2]) 5 4780616 4 5800475 55 2100 Short-term borrowinss (notes 606, () and §) 5 180000 2 $3000 4
1137 Financial assets at amortised cost — current (nogs (1)) e - 8775 - 2150 MNates payable 038 1 %6780 -
1150 Totes receivabla, nat (notes §(c) and (p)) 8307 - 16736 - 20 Accounts paryable (pote 7) 1690530 19 2815136 27
1170 Accoums receivable, net (notes 6c), (p) and 7) 1482208 18 18802 27 126 Dividends payable (pote S 12953 - 20,65 -
1470 Oxher cumrent assets (potes § and 9) 180349 _ 2 382633 _ 4 1210 Other payables (notes 6(r) and 8) 168140 2 EErA b S
Total current assets TAGLITE B4 0046631 _ 88 1130 Income tax payatle 14767 1 135612 2
Non-current assets: 1380 Currens leass labiliries (pote 6(7)) 174817 2 1910253 2
1517 Financial assets at fair vaiue thoousth other comprehensive incoms — mon-current H - H# o - 1390 Orther current liabilities 36a000 4 122433 1
1551 Tnvestments accounted for using the equiry mefhod (note 6(d)) 46955 3 260208 3 Total current liabilities 1766578 _ 31 4178827 _ 40
1600 Property, plant and equipment {notes §(g), (), (D), 8 ad ©) 34T 6 560326 5 Now-Current Babilities:
1755 Right-of-use assets (notes &(g) and (7)) 3165 4 00270 4 2570 Defiarred incoms tax; liabilitiss (ot 6(1)) 10640 - 5646 -
1812 Intangible assets (no6es 6(¢) and () 817 1 T340 1 2580 Non-cument lsase lishilities (note 5()) 125528 2 167111 2
1840 Deferred inpome ta assats (note 6(7) 123354 1 69912 - 21640 Nt defined benefit lishilities (note 5(K)) 4635 - 8,401
1030 Fefimdahle deposits fEE I | 14581 1 270 Other non-ourrent liabdities 34865 - 31051 -
1990 Other non-current assets (notes 6(c), (K. (p). 8 and 9) 1342 - M- Total non-current iabilities 175660 _ 2 19301 _ 2
Total non-current assets 1417253 16 14 Total Habilities 1042248 33 4308128 41
Equify atiributable to owners of the Company (nodes 6{d). (1), (m) and (m)):
3110 Comman stock 1428840 _ 16 1360500 _ 13
3300 Capital surplus 62234 1 1938 _ -
33w Retained sammines:
3310 Legl rasarve 0eT06s 11 W7
3320 Special meemve - - 557,281 5
3350 Unappropriated retxined earmings 3156471 36 333 3
4144435 _ 47 4644353 4
34 Other equin:
3410 Foreien currency manslarion differences for forsizn eperations 09007 _ 2 177580 _ 2
3300 Treasury shares (@380 - (2010000 _ (3
Total equity attributable to owners of fhe Company 5RIS037 _ 66 6001104 _ 57
36w Nom-comiralling interests (note 6(e]) 103342 _ 1 1367 _ 1
_ _ Total equity 503N _ &7 6134741 _ 38
Total assets § 8881627 100 _ 10522869 100 1-3wsx  Todal Eabilities and equity § 8881607 100 _ 10512860 100

See accompanyms notes to consolidated financtal statements.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
DIMERCO EXPREESS CORPOBRATION AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Common Share)

013 012
Amounst % _ Amount %
Operating revenue (notes Gig), (p) and T) 5 12042584 100 4LI174B10 1M
Operating costs (motes 6(f), (g), (k) and (q)) 18245653 _ B3 _ 35233830 _ B4
Gross profit from operations 3787031 _ 17 5940981 _ 14
Operating expenses (mates &(c), (f). (g), (&), G), (&), (o), (r), T and #):
Selling expenses 040434 4 1.094,758
Adminitrative expenses 1L216,246 H 2357884
Expected credit loss (gain on reversal) for bad debt provision (40,085 - 13,583 -
Tatal sperating expenses 2715685 12 3366224 _ B
Net operating income 1,081,336 3 234757 &
Mon-operating income and expenses (notes 6{d), (f), (j) and (s)):
Intersst income 01,104 23,084 -
(Orther income 44,538 25717 -
(Orther gains and losses 14,755 173,102 1
Finance costs (17.688) (1692687 -
Share of profit of associaes accounted for using the equity method 33684 _ - 56478 _ -
Total non-operating mcome and expenses 176,304 261,412 1
FProfit from continuing operations before tax 1L.257,730 5 2836179 1
Less: Income tax expenses (note §(T)) 241,162 _ 1 295984 _ 1
Net income 1016568 _ 4 2.540,195 _ 4§
Other comprehensive income:
Components of other comprebensive income that will not be reclassified to profit or loss
Gains (losses) on remeasurements of defined benefit plans (note 6(k)) 40 8111 -
Income fax related to components of ether comprebanszive income that will not be reclassified
o profit or loss - - -
Components of other comprebensive income that will mot be reclassified to profit ar loss e - 811 _ -
Components of other comprebensive income that will be reclassified to profit or loss (notes
t{d) and {m))
Enchange differsnces on translation of foreizn financial statzments 31,872 738,048 2
Income @x related to components of ether comprehensive income that will be reclassified to
prodit ar loss - - - -
Other comprehensive income 32531 _ - 746,168 2
Total comprehensive income 5 1040089 _ 4 3186364 _ 8
Profit attribatable to: _ _
Owners of the Company 5 1,023,630 4 2,538,625 §
Non-conrolling mferests (7.062) _ - LT _ -
5 1016568 _ 4 1540095 _ 6
Tatal comprehensive income attribotable fo: — -
Owners of the Company 5 10364087 4 3281516 B
Non-conrolling mferests (7408 - 4748 -
§_ 1040080 _ 4 3186364 _ 8
Earnings per share (NT dollars) (note 6(a)) — -
Baskc eamings per share 7.4 17.82
Diluted earnings per share T.18 17.53

See accompanying notes to consolidated finanmal statements,
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Balance at Jaomary 1, 2022

Appropriation and di sirfbetion of ruingd carmizgs:
Lagal resarve appropriased
Spacial mssrve appropriated
Cash dnidends of crdinary sham

Nt mooms

Other comprebanahg incoms

Tetl comprhamsii moome

Porckong of treavary dhang

Changes in non-comrolling mnrest

Cash dividand: dsaibuted by rubuidiarics to noe-controlling
arests

Balance at December 31, 1022

Appropriation and di sirfbetion of ruingd carmizgs:
Lagal resarve appropriased
Spacial resarie approprated (revemed)
Cash dnidends of crdinary sham
Stock dividands of ordinary sharg

et moomae

Other comprebanahg incoms

Tetl comprhamsii moome

Chamges in non-commolling ntrect

Cash dhvidends Ecaributed by mubaidiarics to noe-conrolling
rarests

Trnsfemd teasury sharss o seployees

Gain on disgorpement

Balance at December 31, 1023

(English Tran:lation of Consolidated Financial Statements Originally Issued in Chinese)

Consolidated Statements of Changes in Equity

For the yvears ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

miare capital

[Equity antribucabde oo owners of the Company

DIMERCO EXPRESS CORPOEATION AND SUBSIDIARIES

Oicler equiry
Faoretgn
Crrency

cramslac

Tmappropriaced

Teaal

difference: for
fereizm

Toeal equiry
attribmtsble o
owmers of dhe

E;E BT. TAL) T“mr-r e %

Nogommralling
imderets

= Iman

Tatnl ﬁ

- 230715 - [@30.71%) - - - -
- 116,155 (116195 - - - -
- - (1.388,018) {1.388.018) - - {1.388.018) - (1.338,016)
- - 1,738,629 1.53R6X3 - - 1.53R6X3 1570 1.340,193
- - 8121 E121 TH4.37 - 742001 3173 46160
- - L4675 1.356.746 TH4.37 - 3281818 4743 1236384
- - - - (201,000} Q01000 - (201,000}
- - - - - - 1833 1,533
- - - - - (10418 (L0418)
130,300 13,362 733,280 557,281 3,353,782 454439 177,589 (201,000) 6001104 123,637 6124741
- IHET - [R54.67%) - - - -
- (357.281) 57,281 - - . -
- - (L456058) [1.456.055) - - [1.456.0%) - (1456,058)
.04 - (68,0401 (SR - - - - -
- - 1.023,630 1023530 - - 1023530 [T.06T) 1DLE,SEE
- - % He 32318 - 32887 [ 32521
- - L02417 1024179 31318 - 1036457 (1.408) 1.049,082
- (3,350 - - - - (E350) (54T (12.207)
- - - - - (3547 (49
- 405 - - - 191,620 237556 - 137588
- 17 - - - - 17 - 178
] L428,340 2,234 UET 865 - 3156471 4184436 208,907 (3,360 5836037 183,342 5938378

See accompanymg notes to consolidated financial statements.
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{E=glish Tranzlatien of Conzolidated Financisl Sincerment: Origizally Iued in Chinese)
DIMERCO EXFEESS COFRPFOBATION AND SUBSIDIARIES

Cash flows from {nsed ) cperatime actvities:
Nt income before tax
Adjostments:
Adjustments fo reconcle proft and loss:
Depreciation expense
Amertization

Consolidated Statements of Cash Flows
For the years ended December 31, 2023 and 2022
(Expreszed in Thousands of New Taiwan Dollars)

eppenss
Expectsd credit losses (zain on reversal) for bad debt provision

Interest enpense
Inferest Income

Share of profit of asseciates accounted fior using the equity method
Loss (gnin) on disposal of property, plant and equipment
Compensatan cost ansing fom weasury share: mansfemed to smplovess

{(ain om lease modification

Totfal adjustments to reconcile profit and loss

Chamges in apersimg assets and Labdites
Mat chanzes in operating assets:
Notes receivable

Arcoumts receivable (mcuding overdos receivables)

Oxher current assefs
Tofal changss in operating assets, net
Met chanzes in operaring liahilites:
Tiotes payable
Accounts paryable
(Oxher payakies
Char lishilits
et defined benefit linbilides
Toal chanzes in operating lishilite:, met

Toital changes in operating assets and liabilites, nst

Total adustments
Cach inflow geneated from operations
Infemest recemved
Ingemest pasd
Income raxss paid
et cash flows from operating activities
Cash flows from (nsed i) activities:

investing
Acquisition {dispesal) of fnancial assets at amortized cost
Tt cash flow from acquisition of subsidiaries (net of cach obtained)

Acquisition of propery, plant and

equipment
Pm-:ead.-,ﬁ'mdnspusalufpmpm'f plant amd equipment

Dicersase (increase) mrefimdable deposits

Acquisition of intanzibls assets

Decrease (inmrease) mother non-cument assets

Cividends received

Net cash from (nsed in) investing activities

Cash flows from (nsed in) Snancing sciivities:

Increase in short-term bormowinss

Diarrease in shor-term bomewings

Payment of lease labdlities

Decrease in other non-oarnent Habilites

Cash dividends pad

Effect of exchamge rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents

Cash and cach equivalents at bezinning of period

Cash and cach equivalents at end of period

m 2022
3 1,257,730 1835179
17726 240700
3,801 3447
(40.985) 13,582
17,688 16969
(91,104 (23.084)
(206) (148)
(33.684) (3647)
387 (1004
43,186 -
- 1)
167380 202981
g410 0,103
395,708 1,756,509
193 284 088
547412 1831 880
23,600 (15,530
(1,124,506 (602465
(269,038) 138823
241550 (15.803)
(3454 (1300}
[1,130,030) [587.266)
(533,507) 1234414
[ 1447 505
291 383 4783774
9110 13034
(17.588) (16.965)
(304.378) (504,00
660,721 3,785,107
5081 1775)
- (22.507)
(25.106) (1774
246 1380
15,136 (25144
(181) 303)
(3.501) 3090
36,825 30938
40300 [47.386)
1407218 1,579,025
(1,657.218) (1825417)
(127.775) (2040335
(2.187) (14.339)
(1,443,758) (1373.046)
- (200.000)
194,480 -
{12.387) [10.416)
176 -
(1761 241 (L050378)
23,001 [T
(1,028 548) 1370407
5800475 3438978
b1 4. 780626 5 15

See aoconpATynE notes o consolidated Snamcial statements.

34



